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*Stand-alone credit profile.
See Ratings Detail for a complete list of rated entities and ratings covered by this report.

Rationale
Business Risk Profile: Strong
• Strong competitive position and broad geographic footprint in the U.S.
• Well-developed and diversified distribution channels
• Low insurance industry and country risk assessment (IICRA) stemming from low country and industry risks in
its life insurance operations
• Challenged by prolonged low interest rates and volatile equity markets
Financial Risk Profile: Extremely Strong
• Extremely strong capital and earnings with expected redundancy at the 'AAA' level
• Intermediate risk position reflects diverse investment portfolio
• Adequate financial flexibility with low financial leverage
Other Factors
• Adequate enterprise risk management (ERM)
• Satisfactory management and governance
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Outlook: Stable
The stable outlook reflects Standard & Poor's Ratings Services' expectation that Ameritas Life Insurance Corp.
(Ameritas), as well as its wholly owned subsidiary Ameritas Life Insurance Corp. of New York (Ameritas New
York), will maintain a strong business profile and extremely strong financial risk profile. We expect operating
performance and capital adequacy to be consistent with our base-case economic forecast scenario.

Downside scenario
We could lower the rating if capital adequacy declines to less than the 'AA-' level according to our capital model or
if Ameritas increases its allocation to higher-risk assets, signaling an increase to its risk-position tolerance. We
could also lower the rating if we perceive changes to the group's business risk profile resulting from a weaker
competitive position or operating performance.

Upside scenario
We are unlikely to raise our ratings in the next 24 months because we do not expect the company's operating
performance or competitive position to outperform our expectations or industry peers.

Base-Case Scenario
Macroeconomic Assumptions
•
•
•
•
•
•

U.S. Real GDP growth of about 2.3% in 2014 and 3.1% in 2015
An average 10-year U.S. Treasury yield of about 2.5% in 2014 and 2.6% in 2015
U.S. 'AAA' corporate bond yields of about 3.2% in 2014 and 3.4% in 2015
An average S&P 500 Index level of 1,930 in 2014 and 2,108 in 2015
Average unemployment rate of 6.2% and 5.8% in 2014 and 2015, respectively
Average payroll unemployment of 138.9 million in 2014 and 141.5 million in 2015

Company-Specific Assumptions
• Extremely strong capital adequacy per our capital model
• Generally accepted accounting principles (GAAP) operating income of $115 million-$135 million
• Return on revenue (ROR) of 5%-7% and return on equity (ROE) of 3%-4%, reflecting market effects on
investment income and annuity contract charges
• Leverage relatively low at less than 15%
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Key Metrics
--Year ended Dec. 31-(Mil. $)

2015*

Total revenue

>3,000 >3,000 2,921.0 2,667.0 2,621.0

S&P capital adequacy/redundancy

2014*

2013

2012

2011

AAA

AAA

AAA

AAA

AAA

Return on revenue (%)

5-7

5-7

6.7

3.1

3.8

Financial leverage (%)

<10

<10

3.5

3.8

4.2

4.5-5.5 4.5-5.5

4.8

4.8

5.4

Net investment yield (%)

*Forecast data reflect Standard & Poor's base-case assumptions.

Company Description: Diverse Offerings To Middle- And Upper-Income
Segment
Ameritas offers a diversified insurance product line through four core business segments: individual (life, annuity, and
disability income); group (dental and vision); retirement (group annuities); and financial (broker/dealer, mutual funds,
and investment advisory).
Ameritas markets its individual and retirement products mostly to middle-and upper-income individuals and
businesses in all 50 states, with a top-10 market share in individual disability insurance; the group dental division also
has a top-five position in sales. The group's noninsurance financial services products include investments and mutual
funds through its subsidiary Calvert Investments Inc., which offers "responsible" investments to the niche market.
Ameritas sells its products through a multiple distribution strategy of general agencies, fee-only advisors, benefit
consultants, strategic alliances, special marketing arrangements, joint ventures with other companies, third-party
administrators, associations, and independent broker/dealers.

Business Risk Profile: Strong
Our assessment incorporates our view that Ameritas has a strong competitive position supported by our view of its
diversified product portfolio and geographic variety. The company operates mostly in the U.S. life insurance industry,
which has low risk in our view. Its commitment to a mutual ownership structure (versus a stock ownership structure)
facilitates the execution of management's long-term strategy--to provide face-to-face value-added products and
distribution to its customers. The mutual structure gives management the flexibility to undertake long-term initiatives
such as growth, expansion, and information technology more prudently versus the quarterly stock expectations of a
publicly traded company.

Insurance industry and country risk: Benefits from the U.S. environment, but affected by the global
economy
We score Ameritas's IICRA as low, reflecting our assessment of its country risk as very low and industry risk as
intermediate. Our view of the company's very low country risk arises from the stable economic growth prospects,
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relatively effective and stable political institutions, sophisticated financial systems, and strong payment culture in the
U.S. In our view, Ameritas's life insurance operations are exposed to intermediate industry risks due to moderate
product risk as shown by its strong track record of maintaining asset-liability management mismatches to within one
year. The availability of fixed-income instruments of sufficient duration to match insurance liabilities in the capital
markets greatly supports this capability. But we see sensitivity to interest rates and equity-market volatility as
offsetting this strength somewhat and burdening long-term operating returns. We believe a weak global economy,
persistent low interest rates, and intense competition will limit the sector's growth prospects and potential for higher
operating margins.
Table 1

Industry And Country Risk
Insurance sector
U.S. life

IICRA Business mix (%)
Low risk

100.00

Competitive position: Strong product mix and geographic variety
We regard Ameritas's competitive position as strong, incorporating our view of its diverse product mix and geographic
dispersion as the company seeks to capture shifts in consumer trends. The company maintains a top-25 position in
indexed annuities and a top-five position in group dental. It operates primarily through noncontrolled distribution
channels and focuses on increased recruiting of general agencies and independent advisors, as well as on expanding
through strategic acquisitions and alliances.
Table 2

Ameritas Consolidated Competitive Position
--Year ended Dec. 31-(Mil. $)
Net premiums and annuity considerations

2013

2012

2011

2010

2009

2,149.8

2,088.2

1,998.1

1,867.1

2,053.2

3.0

4.5

7.0

(9.1)

(12.3)

Change in net premiums and annuity considerations (%)
Total assets under management

17,283.2 15,875.4 15,021.5 14,926.6 14,138.5

Growth in total assets under management (%)
Reinsurance utilization (%)

8.9

5.7

0.6

5.6

9.0

10.5

8.4

8.6

6.6

6.1

Ameritas actively manages its product portfolio to address risks associated with the different features of its products,
including exposure to interest rate risk, guaranteed death benefits, and guaranteed income benefits.
Operating performance is neutral to the rating. We believe the company's strong competitive position will support its
earnings as the pressure from low interest rates and equity-market volatility lessens under our base-case scenario. We
estimate its adjusted ROR for 2014 at roughly 5%-7%. Our base-case assumption for insurance revenue growth
through 2014 is supported by our view of moderate economic recovery and favorable demographic changes in the U.S.
Year-end 2013 pretax GAAP adjusted operating income (excluding realized gains) was $155.4 million, a $23.2 million
increase from 2012. As of third-quarter 2014, pretax GAAP adjusted operating income was $105.1 million, with a
resulting EBIT-adjusted ROR of 6.7%--in line with our expectations.
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Financial Risk Profile: Extremely Strong
We assess Ameritas' financial risk profile as extremely strong driven by extremely strong capital adequacy and
earnings, an intermediate risk position, and adequate financial flexibility.

Capital and earnings: Healthy operating results and limited dividends
We view Ameritas's capital and earnings as extremely strong and redundant at the 'AAA' confidence level, based on
our capital adequacy model. We expect this to continue, supported by stable operating results and limited dividend
activity. For year-end 2013, total adjusted capital grew 14.7% to $1.7 billion.
Table 3

Ameritas Consolidated Capitalization Statistics
--Year ended Dec. 31-(Mil. $)

2013

2012

2011

2010

2009

Total assets

17,283.2

15,875.4

15,021.5

14,926.6

14,138.5

Adjusted total assets

17,176.4

15,859.2

14,994.1

14,890.0

14,114.2

Capital and surplus

1,551.3

1,348.5

1,399.0

1,381.3

1,298.9

15.0

(3.6)

1.3

6.3

(3.1)

1,699.0

1,481.6

1,509.0

1,481.0

1,352.4

14.7

(1.8)

1.9

9.5

0.0

10.5

8.4

8.6

6.6

6.1

3.7

1.7

4.9

0.0

0.0

Change in capital and surplus
Total adjusted capital (TAC)
Change in TAC (%)
Reinsurance and reserves (%)
Reinsurance utilization
Reinsurance recoverables' to capital and surplus

Table 4

Ameritas Consolidated Earnings Statistics
--Year ended Dec. 31-(Mil. $)

2013

2012

2011

2010

2009

Total revenue

2,921.3

2,666.6

2,610.6

2,452.8

2,625.7

EBIT adjusted

129.9

89.3

97.5

109.1

122.5

Net income

145.7

91.6

87.0

94.3

(37.4)

4.4

3.4

3.3

4.4

4.6

Return on revenue
Return on capital and surplus (%)

15.0

7.7

7.2

7.3

(2.9)

Expense ratio (%)

19.6

17.9

18.8

19.2

19.9

General expense ratio (%)

15.1

14.5

13.6

14.1

13.8

0.9

0.7

0.8

0.9

1.1

Prebonus pretax earnings / total assets (%)

Risk position: Diverse portfolio with limited risk
We consider Ameritas's risk position to be intermediate based on its well-diversified investment portfolio and limited
exposure to high-risk assets. The portfolio includes fixed-income securities, mortgage-backed securities, and whole
loans (about 87%), and is largely investment grade with a weighted average rating of 'A' as of year-end 2013. Equities
account for about 4% of total invested assets. High-risk assets make up about 7.6% of total invested assets; equity
investments have the highest exposure at about 4%. The portfolio has no material concentrations by sector or obligor
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and no foreign-exchange risk.
Table 5

Ameritas Consolidated Risk Position
--Year ended Dec. 31-(Mil. $)

2013

Total invested assets

2012

2011

2010

2009

10,126.0 9,610.3 9,366.4 9,701.8 8,583.7

Change in total invested assets (%)

5.4

Separate account assets

3.2

(4.0)

13.0

0.3

6,602.1 5,796.2 5,258.0 5,565.7 5,095.2

Net investment income

490.3

Realized capital gains/(losses)

475.9

500.1

469.0

474.7

71.6

(6.7)

2.1

(13.6)

(164.0)

Unrealized gains/(losses)

282.5

715.2

578.2

353.7

57.0

Net investment yield (%)

4.8

4.8

5.4

5.1

5.5

Net investment yield including realized capital gains/(losses) (%)

5.5

4.7

5.4

5.0

3.6

Net investment yield including all gains/(losses) (%)

8.2

12.0

11.5

8.9

4.3

Portfolio composition (% of general account invested assets)
Cash and short-term investments

2.3

1.4

2.0

1.1

1.6

72.9

62.0

68.4

64.3

69.3

Unaffiliated equity investments

3.7

2.6

2.7

(4.6)

1.9

Real estate

0.7

0.6

0.7

0.6

0.9

Mortgages

14.9

13.1

11.2

11.5

11.7

Investments in affiliates

10.5

8.5

10.0

9.1

9.3

1.1

1.1

1.2

1.1

1.2

(6.0)

10.8

3.8

16.9

4.2

Bonds

Investments in partnerships, joint ventures, and other alternative investments
Other investments

Financial flexibility: Good access to capital
Ameritas has adequate financial flexibility in our view, and as a mutual organization has a slight disadvantage over
publicly traded peers. The group can raise capital by issuing surplus notes and currently has one $50 million note
outstanding. It had low financial leverage of 2% as of year-end 2013, and we expect leverage to remain low. Ameritas
also has access to the Federal Home Loan Bank through which it can borrow up to $350 million. We also believe that
Ameritas has more-than-sufficient resources to support both its existing operations and sensible growth. We believe its
extremely strong capital position and operating prospects give Ameritas ample latitude to self-fund its initiatives.
Table 6

Ameritas Consolidated Financial Flexibility
--Year ended Dec. 31-(Mil. $)

2013

2012

2011

2010

2009

Debt leverage (%)

3.2

5.7

3.6

3.6

3.8

Financial leverage (%)

3.4

5.9

3.7

3.8

4.0

Debt/EBIT including pension deficit as debt (x)

0.4

0.6

0.5

0.5

0.4

Net cash flow from operating activities

298.5

288.0

410.5

291.6

331.5

Net cash flow from investing activities

(347.1)

(352.4)

(327.2)

(367.7)

(902.1)

Cash Flows
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Table 6

Ameritas Consolidated Financial Flexibility (cont.)
Net cash from from financing activities

144.2

13.8

5.0

46.2

537.2

Other Assessments
We view Ameritas's ERM program as adequate and management and governance as satisfactory and consistent with
our ratings. We view liquidity as exceptional.

Enterprise risk management: Appropriate focus for its portfolio
We consider Ameritas's ERM program to be adequate and of low importance to the overall rating. Our view is
supported by a neutral view of its risk-management culture, risk controls, risk and economic capital models, and
strategic risk management. Because it has a moderate level of complexity and product diversification, Ameritas
focuses on segment-specific risk-management capabilities and is committed to maintaining excess capital relative to
risk, which we believe is appropriate for the rating and the company's scale and product portfolio.

Management and governance: Sufficient for its business model
We regard Ameritas's management and governance practices as satisfactory, reflecting our overall neutral view of its
strategic positioning, financial management, organizational effectiveness, and governance. We have an improved view
of its management strength and consider management to have sufficient depth and breadth, extensive industry
experience, and a track record of execution in its key lines of business. The company enhances its strategic planning
process with strong participation at the executive level.
We found no governance deficiencies in our assessment.

Liquidity
We consider Ameritas's liquidity to be exceptional because of the lack of confidence-sensitive liabilities or contingent
collateral-positing exposure. The company's liquidity ratio, per our model, was 241% as of year-end 2013.

Accounting Considerations
Ameritas and its insurance company subsidiaries are required to file statutory statements. Ameritas is a mutual-based
insurer and is not publicly traded, so it's not subject to SEC filings or formal Sarbanes-Oxley requirements. The
company produces GAAP financial statements as required by Nebraska holding-company laws. We believe it uses a
conservative approach in its accounting practices and are unaware of any regulatory inquiry into its financial reporting.
Ameritas files all of its statutory and GAAP financial statements on a timely basis.

Related Criteria And Research
• Group Rating Methodology, Nov. 19, 2013
• Insurers: Rating Methodology, May 7, 2013
• Enterprise Risk Management, May 7, 2013
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• Methodology: Management And Governance Credit Factors For Corporate Entities And Insurers, Nov. 13, 2012
• Refined Methodology And Assumptions For Analyzing Insurer Capital Adequacy Using The Risk-Based Insurance
Capital Model, June 7, 2010
• Use Of CreditWatch And Outlooks, Sept. 14, 2009
Ratings Detail (As Of March 16, 2015)
Operating Companies Covered By This Report
Ameritas Life Insurance Corp.
Financial Strength Rating
Local Currency

A+/Stable/--

Counterparty Credit Rating
Local Currency
Subordinated

A+/Stable/-A-

Ameritas Life Insurance Corp of New York
Financial Strength Rating
Local Currency

A+/Stable/--

Issuer Credit Rating
Local Currency
Domicile

A+/Stable/-Nebraska

*Unless otherwise noted, all ratings in this report are global scale ratings. Standard & Poor's credit ratings on the global scale are comparable
across countries. Standard & Poor's credit ratings on a national scale are relative to obligors or obligations within that specific country. Issue and
debt ratings could include debt guaranteed by another entity, and rated debt that an entity guarantees.
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