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Shareholders’ Letter (Unaudited)

June 30, 2022

Dear Shareholders,
Many Investors Shun Powerful Wealth Creator
In 1924, economist John Maynard Keynes wrote that companies that reinvest profits
can create “an element of compound interest operating in favour of a sound industrial
investment.” At Alger, we believe reinvesting profits and producing compounding earnings
growth is a powerful wealth creator. To that end, we seek companies that we believe have
strong potential for compounding earnings growth, and we seek to avoid cyclical companies,
including “short-duration” companies, or businesses with high current earnings that return
most of their profits to shareholders. In most instances, these companies, in our view, have
little or no potential for future long-term earnings growth.
As Warren Buffett has observed, investors “occasionally do crazy things,” which can create
opportunities for investors who “disregard mob fears or enthusiasms….and focus on a
few simple fundamentals.” We believe recent concerns about interest rates, inflation and
valuations have caused many investors to act irrationally by focusing on cyclical shortduration companies while shunning the “sound industrial investment” identified by Keynes.
Some of these same investors are so focused on current cash flows or income that they may
be overlooking the potential for companies that are gaining market share at very fast rates
but have not yet scaled their businesses to exhibit strong profitability.
Setting the Stage for a Difficult Six-Month Period
The recent trend of investors rejecting the appeal of long-term earnings growth, in our
view, played a major role in the disappointing performance during the fiscal six-month
period ended June 30, 2022. The fiscal period included a dramatic rotation by many investors
who appeared to have sought instant gratification by favoring companies with high current
earnings. It is our view that this rotation was initially fueled by rising interest rates, causing
investors to question whether equity valuations were too high, and has more recently been
propelled by risk aversion and recession fears.
These concerns were supported by the following developments:
•

Rising interest rates on the back of inflation fears.

•

Data appeared to validate inflation concerns. After hitting a 6.8% year-overyear increase (or increase during the past 12-month period) in November
2021, and increasing each subsequent month, the Consumer Price Index hit
9.1% in June 2022.

•

Negative real personal income growth in the first half of 2022, along with
a weakening of the employment market as indicated by rising jobless claims
since April 2022.

•

In response to rising inflation, the Federal Reserve Board (the “Fed”) raised
the federal funds rate by 25 basis points (“bps”) in March 2022, its first hike
since cutting the rate to zero in 2020. Furthermore, it bumped rates up by
50bps in May and 75bps in June. Fears that rate hikes could eventually spark
a recession have also weighed upon investor sentiment.
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Interest Rates Initially Support Rotation Away from Quality
The rotation to short-duration companies was also partially supported by investors reacting
to higher interest rates in a fairly typical fashion—they adjusted their cash flow modeling
by increasing the rate at which they discount future cash flows back to the present, thereby
lowering the value of long-duration companies. This process is similar to how long-term
bonds are impacted by rising rates more than short-term bonds.
The Fed rate hikes, combined with growing concerns that economic growth may be
weakening, eventually sparked a reversal in investors’ preference for value stocks, which
started on May 24, 2022. From that date until June 30, 2022, the Russell 3000 Growth
Index declined 3.44%, outperforming the 5.80% decline of the Russell 3000 Value Index.
The strong relative performance of value stocks earlier in the year, however, resulted in the
Russell 3000 Value Index’s -13.1% return substantially outperforming the -28.2% return of
the Russell 3000 Growth Index.
Not Just Growth, But High-Quality Growth, Underperforms
Many small cap growth companies may exhibit little or no current earnings, while maintaining
strong potential for significant sales and earnings growth. Within the Russell 2000 Growth
Index, for example, we believe many Healthcare companies are high-quality businesses
even though they may not be currently generating profits due to their investments in new
initiatives, among other things. However, their products or potential products can have high
gross margins and potential for capturing market share. We believe, as a result of investors
dismissing the appeal of potential earnings growth, the Healthcare sector was one of the
worst performing sectors within the small cap growth category. From a broader perspective,
sectors that generally consist of companies that provide dividends and appear to be less
susceptible to inflation, such as Energy and Consumer Staples, tended to outperform their
benchmarks.
Irrational Behavior Creates Opportunity
As a result of investors’ rotation out of long duration companies, growth equities, we
believe, are trading at attractive valuations. Notably, the Russell 2000 Growth Index price-toearnings (P/E) ratio based on the consensus of 12-month earnings estimates from analysts
at financial services firms and provided by FactSet declined from 31x to approximately 21x
during the six-month fiscal reporting period, while the Russell 1000 Growth Index declined
from 44x to 23x.
Navigating Fed Rate Hikes
Investors who are concerned about monetary policy may want to consider that, historically,
the later phases of monetary tightening periods have been accompanied by growth equities
outperforming value equities. The six-month period starting approximately three months
after the beginning of Fed tightening cycles initiated in 1994, 1999, 2004 and 2015 illustrate
this point. Based on the returns of the Russell 3000 Growth and Russell 3000 Value indices,
the median outperformance of growth companies during those periods was 400bps. During
later phases of such rate hike periods, economic growth has typically slowed, so investors
may be more willing to pay a premium for companies that can increase their earnings.
Chasing Yield
Yield hungry investors, furthermore, may want to broaden their search for income beyond
dividends. For example, during the 12-month period ended March 31, 2022, the value of
S&P 500 Index company share buybacks reached $985 billion, compared to only $525
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billion for dividends. Buybacks reduce the number of shares outstanding at companies,
effectively increasing the value of remaining shareholders’ interests. Because investors can
choose when to sell their shares, they have discretion over when to realize the effective
return of capital as capital gains. This can make share repurchases more tax efficient than
dividends. We also believe that innovative companies that are growing by capturing market
share may be candidates for share buyback programs. As they grow their sales and earnings,
they may accumulate a cash “war chest” for buying back their shares.
Going Forward
We continue to believe that unprecedented levels of innovation, such as healthcare
advancements in genetic science, and digital technologies including artificial intelligence,
ecommerce, the metaverse, streaming entertainment, and cloud computing are providing
opportunities for leading companies to reward investors by generating long-term earnings
growth. We continue to focus on conducting in-depth fundamental research as we seek
leaders of innovation rather than take short-term bets on the fickle nature of investor
sentiment. We believe doing so is the best strategy for helping our valued shareholders reach
their investment goals.
Portfolio Matters
Alger Capital Appreciation Portfolio
The Alger Capital Appreciation Portfolio returned -34.00% during the fiscal six-month
period ended June 30, 2022, compared to the -28.07% return of its benchmark, the Russell
1000 Growth Index. During the reporting period, the largest portfolio sector weightings
were Information Technology and Consumer Discretionary. The largest sector overweight
was Healthcare and the largest underweight was Consumer Staples.
Contributors to Performance
The Communication Services and Consumer Staples sectors provided the largest
contributions to relative performance. Regarding individual positions, Alibaba Group
Holding Ltd.; Vertex Pharmaceuticals, Inc.; AbbVie, Inc.; UnitedHealth Group, Inc.; and
McKesson Corp. were among the top contributors to absolute performance. AbbVie is
a global biopharmaceutical company that had been shunned by many investors due to
the potential for the company’s Humira treatment to face increased competition in 2023.
Humira is used for rheumatology, dermatology, gastroenterology and ophthalmology. We
believe, however, that AbbVie has significantly diversified its revenue and that its launch
of Rinvoq for psoriatic arthritis and atopic dermatitis is promising. We believe these
developments contributed to the company’s recent release of favorable quarterly results and
investor confidence in the company, which supported the performance of AbbVie shares
during the six-month period.
Detractors from Performance
Information Technology and Financials were among the sectors that detracted from
relative performance. Regarding individual positions, Amazon.com, Inc.; Microsoft Corp.;
Apple Inc.; Tesla, Inc.; and NVIDIA Corp. were among the top detractors from absolute
performance. Microsoft is a positive dynamic change beneficiary of corporate America’s
transformative digitization. Microsoft’s CEO reported he expects that technology spending
as a percent of gross domestic product is likely to jump from about 5% today to 10% in
a few years, and that Microsoft will continue to take market share within the technology
industry. Microsoft’s share price declined despite its high unit volume growth as the broad
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equity market was down due to higher interest rates and the Ukraine conflict. Its shares
still outperformed the aggregate performance of the benchmark’s Information Technology
sector counterparts. We believe this was a result of investors appreciating Microsoft’s strong
free cash flow generation and its return of cash to shareholders in the form of dividends
and share repurchases. Further, we believe the growth of Microsoft’s subscription-based
software offerings and cloud computing services is durable because the products enhance
customers’ growth initiatives and help reduce costs.
As always, we strive to deliver consistently superior investment results to you, our
shareholders, and we thank you for your continued confidence in Alger.
Sincerely,

Daniel C. Chung, CFA
Chief Investment Officer
Fred Alger Management, LLC
Investors cannot invest directly in an index. Index performance does not reflect the
deduction for fees, expenses, or taxes.
This report and the financial statements contained herein are submitted for the general
information of shareholders of the Alger Capital Appreciation Portfolio. This report is
not authorized for distribution to prospective investors in the Portfolio unless preceded or
accompanied by an effective prospectus for the Portfolio. The Portfolio’s returns represent
the fiscal six-month period return of Class I-2 shares. Returns include reinvestment of
dividends and distributions.
The performance data quoted in these materials represents past performance, which
is not an indication or guarantee of future results.
Standardized performance results can be found on the following pages. The
investment return and principal value of an investment in the Portfolio will fluctuate
so that an investor’s shares, when redeemed, may be worth more or less than their
original cost. Current performance may be lower or higher than the performance
quoted. For performance data current to the most recent month-end, visit us at
www.alger.com, or call us at (800) 992-3863.
The views and opinions of the Portfolio’s management in this report are as of the date of
the Shareholders’ Letter and are subject to change at any time subsequent to this date. There
is no guarantee that any of the assumptions that formed the basis for the opinions stated
herein are accurate or that they will materialize. Moreover, the information forming the basis
for such assumptions is from sources believed to be reliable; however, there is no guarantee
that such information is accurate. Any securities mentioned, whether owned in the Portfolio
or otherwise, are considered in the context of the construction of an overall portfolio of
securities and therefore reference to them should not be construed as a recommendation
or offer to purchase or sell any such security. Inclusion of such securities in the Portfolio
and transactions in such securities, if any, may be for a variety of reasons, including, without
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limitation, in response to cash flows, inclusion in a benchmark, and risk control. The
reference to a specific security should also be understood in such context and not viewed
as a statement that the security is a significant holding in the Portfolio. Please refer to the
Schedule of Investments for the Portfolio, which is included in this report, for a complete
list of Portfolio holdings as of June 30, 2022. Securities mentioned in the Shareholders’
Letter, if not found in the Schedule of Investments, may have been held by the Portfolio
during the six-month fiscal period.
Risk Disclosure
Investing in the stock market involves risks, including the potential loss of principal. Growth
stocks may be more volatile than other stocks as their prices tend to be higher in relation
to their companies’ earnings and may be more sensitive to market, political, and economic
developments. Local, regional or global events such as environmental or natural disasters,
war, terrorism, pandemics, outbreaks of infectious diseases and similar public health threats,
recessions, or other events could have a significant impact on investments. A significant
portion of assets may be invested in securities of companies in related sectors, and may
be similarly affected by economic, political, or market events and conditions and may be
more vulnerable to unfavorable sector developments. Foreign securities involve special risks
including currency fluctuations, inefficient trading, political and economic instability, and
increased volatility.
For a more detailed discussion of the risks associated with the Portfolio, please see the
Portfolio’s Prospectus.
Before investing, carefully consider the Portfolio’s investment objective, risks,
charges, and expenses. For a prospectus containing this and other information
about The Alger Portfolios, call us at (800) 992-3863 or visit us at www.alger.com.
Read the prospectus and summary prospectus carefully before investing.
Fred Alger & Company, LLC, Distributor.
NOT FDIC INSURED. NOT BANK GUARANTEED. MAY LOSE VALUE.
Definitions:
•

The Consumer Price Index (CPI) is a measure of the average change over
time in the prices paid by urban consumers for a market basket of consumer
goods and services.

•

Earnings per share (EPS) is calculated as a company’s profit divided by the
outstanding shares of its common stock.

•

The price-to-book ratio is the ratio of a company’s market price to its book
value.

•

Price-to-earnings is the ratio for valuing a company that measures its current
share price relative to its EPS.

•

Free cash flow is the cash a company generates after taking into consideration cash outflows that support its operations and maintain its capital assets.
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•

FactSet provides software and market data to financial professionals. FactSet
is an independent source, which Alger believes to be a reliable source. Alger,
however, makes no representation that it is complete or accurate.

•

The S&P 500 Index tracks the performance of 500 large companies listed on
stock exchanges in the U.S.

•

The Russell 1000 Growth Index is an unmanaged index designed to measure
the performance of the largest 1000 companies in the Russell 3000 Index
with higher price to book ratios and higher forecasted growth values.

•

The Russell 2000 Growth Index measures the performance of the small cap
growth segment of the U.S. equity universe. It includes those Russell 2000
companies with higher growth earning potential as defined by Russell’s leading style methodology.

•

The Russell Microcap Growth Index consists of the smallest 1,000 securities in the Russell 2000 Growth Index, plus the next 1,000 smallest eligible
securities based on a combination of their market capitalization and current
index membership weight.

•

The Russell 3000 Growth Index combines the large-cap Russell 1000 Growth,
the small-cap Russell 2000 Growth and the Russell Microcap Growth Index.
It includes companies that are considered more growth oriented relative to
the overall market as defined by Russell’s leading style methodology. The
Russell 3000 Growth Index is constructed to provide a comprehensive, unbiased, and stable barometer of the growth opportunities within the broad
market.

•

The Russell 3000 Value Index measures the performance of the broad value segment of the U.S. equity value universe. It includes those Russell 3000
companies with lower price-to-book ratios and lower forecasted growth values. The Russell 3000 Value Index is constructed to provide a comprehensive, unbiased and stable barometer of the broad value market.

ALGER CAPITAL APPRECIATION PORTFOLIO
Fund Highlights Through June 30, 2022 (Unaudited)

HYPOTHETICAL $10,000 INVESTMENT IN CLASS I-2 SHARES
— 10 years ended 6/30/22
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Capital Appreciation
Portfolio Class I-2:
$34,035
Russell 1000 Growth Index:
$39,745
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The chart above illustrates the change in value of a hypothetical $10,000 investment made in Alger Capital
Appreciation Portfolio Class I-2 shares and the Russell 1000 Growth Index (an unmanaged index of common
stocks) for the ten years ended June 30, 2022. Figures for each of the Alger Capital Appreciation Portfolio Class
I-2 shares and the Russell 1000 Growth Index include reinvestment of dividends. Figures for the Alger Capital
Appreciation Portfolio Class I-2 shares also include reinvestment of capital gains. Performance for Alger Capital
Appreciation Portfolio Class S shares will be lower than the results shown above due to its higher expenses than
Class I-2 bears. Investors cannot invest directly in any index. Index performance does not reflect deduction for fees,
expenses, or taxes.
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ALGER CAPITAL APPRECIATION PORTFOLIO
Fund Highlights Through June 30, 2022 (Unaudited) (Continued)

PERFORMANCE COMPARISON AS OF 6/30/22
AVERAGE ANNUAL TOTAL RETURNS

Class I-2 (Inception 1/25/95)
Class S (Inception 5/1/02)(i)
Russell 1000 Growth Index

1 YEAR

(30.41)%
(30.59)%
(18.77)%

5 YEARS

10.84%
10.55%
14.29%

10 YEARS

13.03%
12.72%
14.80%

Since
1/25/1995

12.61%
12.33%
10.12%

The performance data quoted represents past performance, which is not an indication or a guarantee of future results. Investment return
and principal will fluctuate and the Portfolio’s shares, when redeemed, may be worth more or less than their original cost. Current
performance may be higher or lower than the performance quoted. For performance current to the most recent quarter end, visit us at
www.alger.com or call us at (800) 992-3863.
Returns indicated assume reinvestment of all distributions, no transaction costs or taxes, and are net of management fees and fund operating expenses only. Total return does not include deductions at the Portfolio or contract level for the cost of the insurance charges, premium
load, administrative charges, mortality and expense risk charges or other charges that may be incurred under the variable annuity contract,
variable life insurance plan or retirement plan for which the Portfolio serves as an underlying investment vehicle. If these charges were
deducted, the total return figures would be lower. Please refer to the variable insurance product or retirement plan disclosure documents
for any additional applicable expenses. Investing in the stock market involves gains and losses and may not be suitable for all investors.
Since inception returns are calculated from the Class I-2 shares inception date.  Class S shares returns prior to their commencement
(i)
of operations are those of Class I-2 shares adjusted to reflect the higher expenses of Class S shares.
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PORTFOLIO SUMMARY†
June 30, 2022 (Unaudited)
SECTORS/SECURITY TYPES

Communication Services
Consumer Discretionary
Consumer Staples
Energy
Financials
Healthcare
Industrials
Information Technology
Materials
Real Estate
Utilities
Total Equity Securities
Short-Term Investments and Net Other Assets

Alger Capital
Appreciation Portfolio

7.5%
16.5
0.8
3.7
2.8
17.3
6.9
40.3
0.5
0.6
0.7
97.6
2.4
100.0%

† Based on net assets for the Portfolio.
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THE ALGER PORTFOLIOS ALGER CAPITAL APPRECIATION PORTFOLIO
Schedule of Investments June 30, 2022 (Unaudited)
					

COMMON STOCKS—96.8%
AEROSPACE & DEFENSE—2.7%
HEICO Corp.
Lockheed Martin Corp.
TransDigm Group, Inc.*



AGRICULTURAL & FARM MACHINERY—0.4%
Deere & Co.
APPAREL ACCESSORIES & LUXURY GOODS—1.2%
Capri Holdings Ltd.*
LVMH Moet Hennessy Louis Vuitton SE



APPLICATION SOFTWARE—7.2%
Adobe, Inc.*
Avalara, Inc.*
Bill.com Holdings, Inc.*
Cadence Design Systems, Inc.*
Datadog, Inc., Cl. A*
Intuit, Inc.
Salesforce, Inc.*
The Trade Desk, Inc., Cl. A*
Unity Software, Inc.*



AUTOMOBILE MANUFACTURERS—2.7%
General Motors Co.*
Tesla, Inc.*



BIOTECHNOLOGY—3.6%
AbbVie, Inc.
Horizon Therapeutics PLC*
Natera, Inc.*
United Therapeutics Corp.*
Vertex Pharmaceuticals, Inc.*



CASINOS & GAMING—2.4%
Las Vegas Sands Corp.*
MGM Resorts International



DATA PROCESSING & OUTSOURCED SERVICES—4.6%
Block, Inc., Cl. A*
Marqeta, Inc., Cl. A*
PayPal Holdings, Inc.*
Visa, Inc., Cl. A



DIVERSIFIED SUPPORT SERVICES—0.4%
Cintas Corp.
ELECTRIC UTILITIES—0.7%
NextEra Energy, Inc.
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SHARES
6,355
7,212
12,550
5,547
42,179
5,155
10,234
14,261
5,748
19,904
46,354
32,485
2,725
42,732
13,027
10,648
15,072
35,199
12,638
65,364
3,321
16,610
12,317
311,568
19,786
239,331
23,944
66,021
3,943
35,513

$



















VALUE
833,268
3,100,872
6,735,208
10,669,348
1,661,160
1,729,761
3,159,386
4,889,147
3,746,258
1,006,827
631,935
2,986,197
4,414,755
12,521,018
449,734
1,790,044
479,654
28,026,422
338,181
10,149,786
10,487,967
5,391,079
1,008,007
2,316,500
782,560
4,680,532
14,178,678
413,728
9,019,894
9,433,622
1,216,048
1,940,974
1,672,249
12,998,875
17,828,146
1,472,829
2,750,837

THE ALGER PORTFOLIOS ALGER CAPITAL APPRECIATION PORTFOLIO
Schedule of Investments June 30, 2022 (Unaudited) (Continued)
COMMON STOCKS—96.8% (CONT.)
ELECTRICAL COMPONENTS & EQUIPMENT—3.0%
AMETEK, Inc.
Eaton Corp. PLC
Generac Holdings, Inc.*



FINANCIAL EXCHANGES & DATA—1.6%
S&P Global, Inc.
HEALTHCARE DISTRIBUTORS—1.6%
McKesson Corp.
HEALTHCARE EQUIPMENT—2.5%
Edwards Lifesciences Corp.*
Intuitive Surgical, Inc.*



HEALTHCARE FACILITIES—0.8%
Acadia Healthcare Co., Inc.*
HYPERMARKETS & SUPER CENTERS—0.8%
Costco Wholesale Corp.
INTERACTIVE HOME ENTERTAINMENT—0.5%
Take-Two Interactive Software, Inc.*
INTERACTIVE MEDIA & SERVICES—4.9%
Alphabet, Inc., Cl. C*
INTERNET & DIRECT MARKETING RETAIL—8.1%
Alibaba Group Holding Ltd.#,*
Amazon.com, Inc.*
JD.com, Inc.#
Meituan, Cl. B*
MercadoLibre, Inc.*



INTERNET SERVICES & INFRASTRUCTURE—1.1%
MongoDB, Inc., Cl. A*
Snowflake, Inc., Cl. A*



IT CONSULTING & OTHER SERVICES—0.2%
EPAM Systems, Inc.*
LEISURE FACILITIES—0.9%
Vail Resorts, Inc.
LIFE SCIENCES TOOLS & SERVICES—2.7%
Danaher Corp.
MANAGED HEALTHCARE—3.3%
UnitedHealth Group, Inc.
MOVIES & ENTERTAINMENT—2.1%
Live Nation Entertainment, Inc.*
OIL & GAS EXPLORATION & PRODUCTION—2.8%
Antero Resources Corp.*
Devon Energy Corp.
Diamondback Energy, Inc.
Pioneer Natural Resources Co.



















SHARES
23,459
47,926
15,234
19,102
18,983
41,915
28,580
43,396
6,706
15,830
8,776
38,279
229,006
16,080
17,128
2,258
9,462
14,398
3,176
17,046
41,950
24,873
97,647
24,324
33,728
5,636
33,580

$






















VALUE
2,577,909
6,038,197
3,207,976
11,824,082
6,438,520
6,192,444
3,985,697
5,736,292
9,721,989
2,934,871
3,214,052
1,939,650
19,197,061
4,351,557
24,322,727
1,032,658
427,431
1,438,052
31,572,425
2,455,389
2,002,186
4,457,575
936,221
3,716,880
10,635,164
12,775,519
8,063,689
745,531
1,858,750
682,801
7,491,026
10,778,108
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THE ALGER PORTFOLIOS ALGER CAPITAL APPRECIATION PORTFOLIO
Schedule of Investments June 30, 2022 (Unaudited) (Continued)
COMMON STOCKS—96.8% (CONT.)
OIL & GAS STORAGE & TRANSPORTATION—0.9%
Cheniere Energy, Inc.
PHARMACEUTICALS—2.8%
AstraZeneca PLC#
Bayer AG




REGIONAL BANKS—1.2%
Signature Bank
RESTAURANTS—1.2%
Domino's Pizza, Inc.
Shake Shack, Inc., Cl. A*
Starbucks Corp.
Yum China Holdings, Inc.



SEMICONDUCTOR EQUIPMENT—2.3%
Applied Materials, Inc.
Enphase Energy, Inc.*
SolarEdge Technologies, Inc.*



SEMICONDUCTORS—3.6%
Advanced Micro Devices, Inc.*
NVIDIA Corp.
NXP Semiconductors NV



SPECIALTY CHEMICALS—0.5%
Albemarle Corp.
SYSTEMS SOFTWARE—15.4%
Crowdstrike Holdings, Inc., Cl. A*
Microsoft Corp.
Palo Alto Networks, Inc.*
ServiceNow, Inc.*



TECHNOLOGY HARDWARE STORAGE & PERIPHERALS—5.7%
Apple, Inc.
TRUCKING—0.4%
Uber Technologies, Inc.*
TOTAL COMMON STOCKS
(Cost $330,649,979)
PREFERRED STOCKS—0.1%
DATA PROCESSING & OUTSOURCED SERVICES—0.1%
Chime Financial, Inc., Series G*,@,(a)
(Cost $462,008)
REAL ESTATE INVESTMENT TRUST—0.6%
SPECIALIZED—0.6%
Crown Castle International Corp.
(Cost $2,392,500)
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SHARES
27,834
63,274
113,886
25,945
4,055
39,019
13,504
8,882
63,185
4,304
9,214
123,150
19,581
10,324
8,894
29,419
193,060
5,536
6,551
162,794
73,935
SHARES
6,689
SHARES
13,258


$





















VALUE
3,702,757
4,180,513
6,800,862
10,981,375
4,649,603
1,580,274
1,540,470
1,031,571
430,777
4,583,092
5,748,571
840,313
2,521,688
9,110,572
9,417,280
2,968,284
1,528,262
13,913,826
1,858,668
4,958,867
49,583,600
2,734,452
3,115,131
60,392,050
22,257,196
1,512,710
378,758,255
VALUE
330,236
330,236
VALUE
2,232,382
2,232,382

THE ALGER PORTFOLIOS ALGER CAPITAL APPRECIATION PORTFOLIO
Schedule of Investments June 30, 2022 (Unaudited) (Continued)
SPECIAL PURPOSE VEHICLE—0.1%
DATA PROCESSING & OUTSOURCED SERVICES—0.1%
Crosslink Ventures Capital LLC, Cl. A*,@,(a),(b)
(Cost $475,000)
Total Investments
(Cost $333,979,487)
Affiliated Securities (Cost $475,000)
Unaffiliated Securities (Cost $333,504,487)
Other Assets in Excess of Liabilities
NET ASSETS
#
*
(a)

(b)

@



SHARES
19

$

97.6%

$

2.4%
100.0%

$



VALUE
560,405
560,405
381,881,278
560,405
381,320,873
9,551,683
391,432,961

American Depositary Receipts.
Non-income producing security.
Security is valued in good faith at fair value determined using significant unobservable inputs pursuant to procedures
established by the Board.
Deemed an affiliate of the Portfolio in accordance with Section 2(a)(3) of the Investment Company Act of 1940. See
Note 10 - Affiliated Securities.
Restricted security - Investment in security not registered under the Securities Act of 1933. Sales or transfers of the
investment may be restricted only to qualified buyers.
% of net assets
% of net assets
Acquisition Acquisition (Acquisition
Market
as of
Security
Date)
Date(s)
Cost
Value 6/30/2022
$462,008
0.07%
$330,236
0.09%
Chime Financial, Inc., Series G
8/24/21
Crosslink Ventures Capital LLC, Cl. A 10/2/20
475,000
0.08%
560,405
0.14%
Total
$890,641
0.23%

See Notes to Financial Statements.
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ALGER CAPITAL APPRECIATION PORTFOLIO
Statement of Assets and Liabilities June 30, 2022 (Unaudited)

Alger Capital
Appreciation
Portfolio
ASSETS:
Investments in unaffiliated securities, at value (Identified cost
below)* see accompanying schedule of investments
$
Investments in affiliated securities, at value (Identified cost below)** see accompanying
schedule of investments
Cash and cash equivalents
Foreign cash †
Receivable for investment securities sold
Receivable for shares of beneficial interest sold
Dividends and interest receivable
Prepaid expenses
Total Assets
1

LIABILITIES:
Payable for investment securities purchased
Payable for shares of beneficial interest redeemed
Accrued investment advisory fees
Accrued distribution fees
Accrued shareholder administrative fees
Accrued administrative fees
Accrued custodian fees
Accrued transfer agent fees
Accrued printing fees
Accrued professional fees
Accrued fund accounting fees
Accrued other expenses
Total Liabilities
NET ASSETS
NET ASSETS CONSIST OF:
Paid in capital (par value of $.001 per share)
Distributable earnings
NET ASSETS
* Identified cost
** Identified cost
† Cost of foreign cash
See Notes to Financial Statements.

381,320,873
560,405
3,651,859
18,746
6,035,793
1,650,863
144,428
31,578
393,414,545

$

1,461,343
131,100
271,180
8,368
3,348
9,207
7,016
6,991
37,894
24,701
17,993
2,443
1,981,584
391,432,961

$
$
$
$

344,431,443
47,001,518
391,432,961
333,504,487(a)
475,000(a)
19,156

At June 30, 2022, the net unrealized appreciation on investments, based on cost for federal income tax purposes of $338,001,401,
amounted to $43,879,877, which consisted of aggregate gross unrealized appreciation of $90,883,546 and aggregate gross unrealized
depreciation of $47,003,669.

(a)
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ALGER CAPITAL APPRECIATION PORTFOLIO
Statement of Assets and Liabilities June 30, 2022 (Unaudited) (Continued)

Alger Capital
Appreciation Portfolio
NET ASSETS BY CLASS:
Class I-2
Class S

$
$

SHARES OF BENEFICIAL INTEREST OUTSTANDING — NOTE 6:
Class I-2
Class S
NET ASSET VALUE PER SHARE:
Class I-2
Class S
See Notes to Financial Statements.

352,398,865
39,034,096
5,660,694
695,429

$
$

62.25
56.13
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ALGER CAPITAL APPRECIATION PORTFOLIO
Statement of Operations for the six months ended June 30, 2022 (Unaudited)

Alger Capital
Appreciation Portfolio
INCOME:
Dividends (net of foreign withholding taxes*)
Interest
Total Income
EXPENSES:
Investment advisory fees — Note 3(a)
Distribution fees — Note 3(c)
Class S
Shareholder administrative fees — Note 3(f)
Administration fees — Note 3(b)
Custodian fees
Interest expenses
Transfer agent fees
Printing fees
Professional fees
Registration fees
Trustee fees — Note 3(g)
Fund accounting fees
Other expenses
Total Expenses
NET INVESTMENT LOSS

$

1,764,970
4,617
1,769,587
1,984,653
6 0,638
24,502
67,380
21,414
2,016
20,968
25,664
46,373
16,712
9,339
53,808
6,626
2,340,093
(570,506)

REALIZED AND UNREALIZED GAIN (LOSS) ON INVESTMENTS AND FOREIGN CURRENCY:
Net realized loss on unaffiliated investments
(28,460,372)
Net realized gain on foreign currency transactions
3,283
Net change in unrealized depreciation on unaffiliated investments
(180,227,008)
Net change in unrealized depreciation on affiliated investments
(200,127)
Net change in unrealized depreciation on foreign currency
(1,139)
Net realized and unrealized loss on investments and foreign currency
(208,885,363)
NET DECREASE IN NET ASSETS RESULTING FROM OPERATIONS
$
(209,455,869)
* Foreign withholding taxes
$
44,655
See Notes to Financial Statements.
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ALGER CAPITAL APPRECIATION PORTFOLIO
Statements of Changes in Net Assets (Unaudited)
Alger Capital Appreciation Portfolio
For the
For the
Six Months Ended
Year Ended
June 30, 2022
December 31, 2021
Net investment loss
Net realized gain (loss) on investments and foreign currency
Net change in unrealized depreciation on investments and
foreign currency
Net increase (decrease) in net assets resulting from operations

$

Dividends and distributions to shareholders:
Class I-2
Class S
Total dividends and distributions to shareholders
Increase (decrease) from shares of beneficial interest transactions:
Class I-2
Class S
Net increase (decrease) from shares of beneficial interest
transactions — Note 6
Total increase (decrease)
Net Assets:
Beginning of period
END OF PERIOD
See Notes to Financial Statements.

$

(570,506) $
(28,457,089)

(3,252,287)
148,560,380

(180,428,274)
(209,455,869)

(32,512,877)
1 12,795,216


—
—
—

(121,981,875)
(13,833,232)
(135,815,107)

(43,742,405)
(1,621,742)

31,410,710
6,128,774

(45,364,147)
(254,820,016)

3 7,539,484
14,519,593

646,252,977
391,432,961

$

631,733,384
646,252,977
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THE ALGER PORTFOLIOS
Financial Highlights for a share outstanding throughout the period (Unaudited)

Alger Capital Appreciation
Portfolio

Six months
ended
6/30/2022(i)

Class I-2
Year ended
12/31/2021

Year ended
12/31/2020

Year ended
12/31/2019

Year ended
12/31/2018

Year ended
12/31/2017

Net asset value, beginning of period
$
94.33 $
99.96 $
80.93 $
68.07 $
82.64 $
67.11
INCOME FROM INVESTMENT
OPERATIONS:
Net investment income (loss)(ii)
(0.08)
(0.52)
(0.25)
(0.01)
0.03
0.11
Net realized and unrealized gain (loss)
on investments
(32.00)
19.51
33.91
22.74
0.10
20.76
Total from investment operations
(32.08)
18.99
33.66
22.73
0.13
20.87
Dividends from net investment income
–
–
–
–
(0.08)
(0.13)
Distributions from net realized gains
–
(24.62)
(14.63)
(9.87)
(14.62)
(5.21)
Net asset value, end of period
$
62.25 $
94.33 $
99.96 $
80.93 $
68.07 $
82.64
Total return
(34.00)%
19.13%
41.75%
33.58%
(0.10)%
31.08%
RATIOS/SUPPLEMENTAL DATA:
Net assets, end of period (000's
omitted)
$ 352,399 $ 584,908 $ 573,297 $ 461,686 $ 412,728 $ 468,883
Ratio of net expenses to average net
assets
0.93%
0.91%
0.93%
0.94%
0.95%
0.94%
Ratio of net investment income (loss) to
average net assets
(0.21)%
(0.47)%
(0.27)%
(0.01)%
0.03%
0.13%
Portfolio turnover rate
54.23%
89.50%
89.91%
74.35%
67.68%
61.90%

See Notes to Financial Statements.

(i)
(ii)

Ratios have been annualized; total return and portfolio turnover rate have not been annualized.
Amount was computed based on average shares outstanding during the period.
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THE ALGER PORTFOLIOS
Financial Highlights for a share outstanding throughout the period (Unaudited)

Alger Capital Appreciation
Portfolio

Net asset value, beginning of period
$
INCOME FROM INVESTMENT
OPERATIONS:
Net investment loss(ii)
Net realized and unrealized gain (loss)
on investments
Total from investment operations
Distributions from net realized gains
Net asset value, end of period
$
Total return
RATIOS/SUPPLEMENTAL DATA:
Net assets, end of period (000's
omitted)
$
Ratio of net expenses to average net
assets
Ratio of net investment loss to average
net assets
Portfolio turnover rate

Six months
ended
6/30/2022(i)

Class S
Year ended
12/31/2021

Year ended
12/31/2020

Year ended
12/31/2019

Year ended
12/31/2018

Year ended
12/31/2017

85.16 $

92.49 $

75.85 $

64.44 $

79.13 $

64.50

(0.16)

(0.73)

(0.45)

(0.21)

(0.19)

(0.09)

(28.87)
(29.03)
–
56.13 $
(34.09)%

18.02
17.29
(24.62)
85.16 $
18.83%

31.72
31.27
(14.63)
92.49 $
41.40%

21.49
21.28
(9.87)
75.85 $
33.24%

0.12
(0.07)
(14.62)
64.44 $
(0.37)%

19.93
19.84
(5.21)
79.13
30.74%

39,034 $

61,345 $

58,436 $

49,666 $

41,858 $

1.18%

1.16%

1.18%

1.21%

1.21%

1.21%

(0.45)%
54.23%

(0.72)%
89.50%

(0.52)%
89.91%

(0.28)%
74.35%

(0.23)%
67.68%

(0.13)%
61.90%

50,097

See Notes to Financial Statements.

(i)
(ii)

Ratios have been annualized; total return and portfolio turnover rate have not been annualized.
Amount was computed based on average shares outstanding during the period.
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THE ALGER PORTFOLIOS Alger Capital Appreciation Portfolio
NOTES TO FINANCIAL STATEMENTS (Unaudited)

NOTE 1 — General:
The Alger Portfolios (the “Fund”) is an open-end registered investment company organized
as a business trust under the laws of the Commonwealth of Massachusetts. The Fund
qualifies as an investment company as defined in Financial Accounting Standards Board
(“FASB”) Accounting Standards Codification 946 – Financial Services – Investment
Companies. The Fund operates as a series company currently offering seven series of
shares of beneficial interest: Alger Capital Appreciation Portfolio, Alger Large Cap Growth
Portfolio, Alger Growth & Income Portfolio, Alger Mid Cap Growth Portfolio, Alger
Weatherbie Specialized Growth Portfolio, Alger Small Cap Growth Portfolio and Alger
Balanced Portfolio (collectively, the “Portfolios”). These financial statements include only
the Alger Capital Appreciation Portfolio (the “Portfolio”). The Portfolio invests primarily in
equity securities and has an investment objective of long-term capital appreciation. Shares
of the Portfolio are available to investment vehicles for variable annuity contracts and
variable life insurance policies offered by separate accounts of life insurance companies, as
well as qualified pension and retirement plans.
The Portfolio offers Class I-2 shares and Class S shares. Each class has identical rights to
assets and earnings except that only Class S shares have a plan of distribution and bear
the related Rule 12b-1 expenses. Effective April 30, 2021, the Board of Trustees of the
Fund (the “Board”) authorized a partial closing of the Portfolio’s Class S shares. Existing
investors that hold Class S shares who had an open account with the Portfolio on April 30,
2021 may continue to invest in additional Class S shares of the Portfolio through exchanges,
dividend reinvestment and additional purchases, as provided in the Portfolio’s prospectus.

NOTE 2 — Significant Accounting Policies:
(a) Investment Valuation: The Portfolio values its financial instruments at fair value using
independent dealers or pricing services under policies approved by the Fund’s Board of
Trustees (the “Board”). Investments held by the Portfolio are valued on each day the New
York Stock Exchange (the “NYSE”) is open, as of the close of the NYSE (normally 4:00
p.m. Eastern Time).
Investments in money market funds and short-term securities held by the Portfolio having
a remaining maturity of sixty days or less are valued at amortized cost which approximates
market value.
Equity securities, including traded rights, warrants and option contracts for which valuation
information is readily available, are valued at the last quoted sales price or official closing
price on the primary market or exchange on which they are traded as reported by an
independent pricing service. In the absence of quoted sales, such securities are valued at
the bid price or, in the absence of a recent bid price, the equivalent as obtained from one or
more of the major market makers for the securities to be valued.
Securities for which market quotations are not readily available are valued at fair value, as
determined in good faith pursuant to procedures established by the Board and described
further herein.
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THE ALGER PORTFOLIOS Alger Capital Appreciation Portfolio
NOTES TO FINANCIAL STATEMENTS (Unaudited) (Continued)

Securities in which the Portfolio invests may be traded in foreign markets that close before
the close of the NYSE. Developments that occur between the close of the foreign markets
and the close of the NYSE may result in adjustments to the closing prices to reflect what
the Portfolio’s investment adviser, pursuant to policies established by the Board, believes to
be the fair value of these securities as of the close of the NYSE. The Portfolio may also fair
value securities in other situations, for example, when a particular foreign market is closed
but the Portfolio is open.
FASB Accounting Standards Codification 820 – Fair Value Measurements and Disclosures
(“ASC 820”) defines fair value as the price that the Portfolio would receive upon selling
an investment in a timely transaction to an independent buyer in the principal or most
advantageous market of the investment. ASC 820 established a three-tier hierarchy to
maximize the use of observable market data and minimize the use of unobservable inputs
and to establish classification of fair value measurements for disclosure purposes. Inputs
refer broadly to the assumptions that market participants would use in pricing the asset or
liability and may be observable or unobservable. Observable inputs are based on market
data obtained from sources independent of the Portfolio. Unobservable inputs are inputs
that reflect the Portfolio’s own assumptions based on the best information available in the
circumstances. The three-tier hierarchy of inputs is summarized in the three broad Levels
listed below.
•

Level 1 – quoted prices in active markets for identical investments

•

Level 2 – significant other observable inputs (including quoted prices for similar
investments, interest rates, prepayment speeds, credit risk, etc.)

•

Level 3 – significant unobservable inputs (including the Portfolio’s own assumptions in determining the fair value of investments)

The Portfolio’s valuation techniques are generally consistent with either the market or the
income approach to fair value. The market approach considers prices and other relevant
information generated by market transactions involving identical or comparable assets
to measure fair value. The income approach converts future amounts to a current, or
discounted, single amount. These fair value measurements are determined on the basis of
the value indicated by current market expectations about such future events. Inputs for Level
1 include exchange-listed prices and broker quotes in an active market. Inputs for Level 2
include the last trade price in the case of a halted security, an exchange-listed price which
has been adjusted for fair value factors, and prices of closely related securities. Additional
Level 2 inputs include an evaluated price which is based upon a compilation of observable
market information such as spreads for fixed income and preferred securities. Inputs for
Level 3 include, but are not limited to, revenue multiples, earnings before interest, taxes,
depreciation and amortization (“EBITDA”) multiples, discount rates, time to exit and the
probabilities of success of certain outcomes. Such unobservable market information may
be obtained from a company’s financial statements and from industry studies, market data,
and market indicators such as benchmarks and indexes. Because of the inherent uncertainty
and often limited markets for restricted securities, the valuations assigned to such securities
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THE ALGER PORTFOLIOS Alger Capital Appreciation Portfolio
NOTES TO FINANCIAL STATEMENTS (Unaudited) (Continued)

by the Portfolio may significantly differ from the valuations that would have been assigned
by the Portfolio had there been an active market for such securities.
Valuation processes are determined by a Valuation Committee (“Committee”) authorized
by the Board and comprised of representatives of the Portfolio’s investment adviser and
officers of the Fund. The Committee reports its fair value determinations and related
valuation information to the Board. The Board is responsible for approving the valuation
policy and procedures.
While Committee meetings are held on an as-needed basis, the Committee generally meets
quarterly to review and evaluate the effectiveness of the procedures for making fair value
determinations. The Committee considers, among other things, the results of quarterly back
testing of the fair value model for foreign securities, pricing comparisons between primary
and secondary price sources, the outcome of price challenges put to the Portfolio’s pricing
vendor, and variances between transactional prices and the previous day’s prices.
In December 2020, the Securities and Exchange Commission (the “SEC”) adopted Rule
2a-5 under the Investment Company Act of 1940, as amended (the “1940 Act”), which is
intended to address valuation practices and the role of the board of directors with respect
to the fair value of the investments of a registered investment company. Among other
things, Rule 2a-5 will permit the Board to designate the Fund’s investment adviser, Fred
Alger Management, LLC (“Alger Management” or the “Investment Manager”), to perform
the Portfolio’s fair value determinations, which will be subject to the Board’s oversight
and certain reporting and other requirements intended to ensure that the Board receives
the information it needs to oversee the Investment Manager’s fair value determinations.
Compliance with Rule 2a-5 will not be required until September 2022. The Fund, the Board,
and the Investment Manager are currently in the process of implementing the requirements
of Rule 2a-5 by the deadline.
(b) Cash and Cash Equivalents: Cash and cash equivalents include U.S. dollars, foreign cash
and overnight time deposits.
(c) Securities Transactions and Investment Income: Securities transactions are recorded on a
trade date basis. Realized gains and losses from securities transactions are recorded on the
identified cost basis. Dividend income is recognized on the ex-dividend date and interest
income is recognized on the accrual basis.
Premiums and discounts on debt securities purchased are amortized or accreted over the
lives of the respective securities.
(d) Foreign Currency Transactions: The books and records of the Portfolio are maintained in
U.S. dollars. Foreign currencies, investments and other assets and liabilities are translated
into U.S. dollars at the prevailing rates of exchange on the valuation date. Purchases and
sales of investment securities and income and expenses are translated into U.S. dollars at the
prevailing exchange rates on the respective dates of such transactions.
Net realized gains and losses on foreign currency transactions represent net gains and losses
from the disposition of foreign currencies, currency gains and losses realized between the
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THE ALGER PORTFOLIOS Alger Capital Appreciation Portfolio
NOTES TO FINANCIAL STATEMENTS (Unaudited) (Continued)

trade dates and settlement dates of security transactions, and the difference between the
amount of net investment income accrued and the U.S. dollar amount actually received.
The effects of changes in foreign currency exchange rates on investments in securities
are included in realized and unrealized gain or loss on investments in the accompanying
Statement of Operations.
(e) Lending of Fund Securities: The Portfolio may lend its securities to financial institutions,
provided that the market value of the securities loaned will not at any time exceed one
third of the Portfolio’s total assets including borrowings, as defined in its prospectus.
The Portfolio earns fees on the securities loaned, which are included in interest income in
the accompanying Statement of Operations. In order to protect against the risk of failure by
the borrower to return the securities loaned or any delay in the delivery of such securities,
the loan is collateralized by cash or securities that are maintained with Brown Brothers
Harriman & Company, the Portfolio’s custodian (“BBH” or the “Custodian”), in an amount
equal to at least 102% of the current market value of U.S. loaned securities or 105% for nonU.S. loaned securities. The market value of the loaned securities is determined at the close
of business of the Portfolio. Any required additional collateral is delivered to the Custodian
each day and any excess collateral is returned to the borrower on the next business day. In
the event the borrower fails to return the loaned securities when due, the Portfolio may take
the collateral to replace the securities. If the value of the collateral is less than the purchase
cost of replacement securities, the Custodian shall be responsible for any shortfall, but only
to the extent that the shortfall is not due to any diminution in collateral value, as defined
in the securities lending agreement. The Portfolio is required to maintain the collateral in a
segregated account and determine its value each day until the loaned securities are returned.
Cash collateral may be invested as determined by the Portfolio. Collateral is returned to the
borrower upon settlement of the loan. There were no securities loaned as of June 30, 2022.
(f) Dividends to Shareholders: Dividends and distributions payable to shareholders are recorded
by the Portfolio on the ex-dividend date.
Dividends from net investment income, if available, are declared and paid annually.
Dividends from net realized gains, offset by any loss carryforward, are declared and paid
annually after the end of the fiscal year in which they were earned.
Each share class is treated separately in determining the amount of dividends from net
investment income payable to holders of its shares.
The characterization of distributions to shareholders for financial reporting purposes
is determined in accordance with federal income tax rules. Therefore, the source
of the Portfolio’s distributions may be shown in the accompanying financial statements
as either from, or in excess of, net investment income, net realized gain on investment
transactions, or return of capital, depending on the type of book/tax differences that may
exist. Capital accounts within the financial statements are adjusted for permanent book/tax
differences. Reclassifications result primarily from the differences in tax treatment of net
operating losses, passive foreign investment companies, and foreign currency transactions.
The reclassifications are done annually at year-end and have no impact on the net asset value
of the Portfolio and are designed to present the Portfolio’s capital accounts on a tax basis.
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THE ALGER PORTFOLIOS Alger Capital Appreciation Portfolio
NOTES TO FINANCIAL STATEMENTS (Unaudited) (Continued)

(g) Federal Income Taxes: It is the Portfolio’s policy to comply with the requirements of the
Internal Revenue Code Subchapter M applicable to regulated investment companies and to
distribute all of its taxable income to its shareholders. Provided that the Portfolio maintains
such compliance, no federal income tax is required.
FASB Accounting Standards Codification 740 – Income Taxes (“ASC 740”) requires
the Portfolio to measure and recognize in its financial statements the benefit of a tax
position taken (or expected to be taken) on an income tax return if such position will more
likely than not be sustained upon examination based on the technical merits of the position.
No tax years are currently under investigation. The Portfolio files income tax returns in the
U.S. Federal jurisdiction, as well as the New York State and New York City jurisdictions.
The statute of limitations on the Portfolio’s tax returns remains open for the tax years
2018-2021. Management does not believe there are any uncertain tax positions that require
recognition of a tax liability.
(h) Allocation Methods: The Fund accounts separately for the assets, liabilities and operations
of the Portfolio. Expenses directly attributable to the Portfolio are charged to the Portfolio’s
operations; expenses which are applicable to all Portfolios are allocated among them based
on net assets. Income, realized and unrealized gains and losses, and expenses of the Portfolio
are allocated among the Portfolio’s classes based on relative net assets, with the exception of
distribution fees, transfer agency fees, and shareholder servicing and related fees.
(i) Estimates: These financial statements have been prepared in accordance with accounting
principles generally accepted in the United States of America, which require using estimates
and assumptions that affect the reported amounts therein. These unaudited interim financial
statements reflect all adjustments that are, in the opinion of management, necessary to
present a fair statement of results for the interim period. Actual results may differ from
those estimates. All such estimates are of a normal recurring nature.

NOTE 3 — Investment Advisory Fees and Other Transactions with Affiliates:
(a) Investment Advisory Fees: Fees incurred by the Portfolio, pursuant to the provisions of
the Fund’s Investment Advisory Agreement with the Investment Manager, are payable
monthly and computed based on the following rates. The actual rate paid as a percentage of
average daily net assets, for the six months ended June 30, 2022, is set forth below under the
heading “Actual Rate”:

Alger Capital
Appreciation
Portfolio(a)
(a)

Tier 1

Tier 2

Tier 3

Tier 4

Tier 5

Actual Rate

0.81%

0.65%

0.60%

0.55%

0.45%

0.81%

Tier 1 rate is paid on assets up to $2 billion, Tier 2 rate is paid on assets between $2 billion to $3 billion, Tier 3 rate is paid on
assets in between $3 billion to $4 billion, Tier 4 rate is paid on assets between $4 billion to $5 billion, and Tier 5 rate is paid on
assets in excess of $5 billion.
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THE ALGER PORTFOLIOS Alger Capital Appreciation Portfolio
NOTES TO FINANCIAL STATEMENTS (Unaudited) (Continued)

(b) Administration Fees: Fees incurred by the Portfolio, pursuant to the provisions of
the Fund’s Fund Administration Agreement with Alger Management, are payable monthly
and computed based on the average daily net assets of the Portfolio at the annual rate of
0.0275%.
(c) Distribution Fees: The Fund adopted a Distribution Plan pursuant to which Class S shares
of the Portfolio pay Fred Alger & Company, LLC, the Fund’s distributor and an affiliate of
Alger Management (the “Distributor” or “Alger LLC”), a fee at the annual rate of 0.25%
of the average daily net assets of the Class S shares of the Portfolio to compensate the
Distributor for its activities and expenses incurred in distributing the Class S shares and/or
shareholder servicing. Fees paid may be more or less than the expenses incurred by Alger
LLC.
(d) Brokerage Commissions: During the six months ended June 30, 2022, the Portfolio
paid Alger LLC $24,028 in connection with securities transactions.
(e) Interfund Loans: The Portfolio, along with other funds in the Alger Fund Complex (as
defined below), may borrow money from and lend money to each other for temporary or
emergency purposes. To the extent permitted under its investment restrictions, the Portfolio
may lend uninvested cash in an amount up to 15% of its net assets to other funds in the Alger
Fund Complex. If the Portfolio has borrowed from other funds in the Alger Fund Complex
and has aggregate borrowings from all sources that exceed 10% of the Portfolio’s total
assets, the Portfolio will secure all of its loans from other funds in the Alger Fund Complex.
The interest rate charged on interfund loans is equal to the average of the overnight time
deposit rate and bank loan rate available to the Portfolio. There were no interfund loans
outstanding as of June 30, 2022.
During the six months ended June 30, 2022, the Portfolio incurred interfund loan interest
expenses of $1,829, which are included as interest expenses in the accompanying Statement
of Operations.
(f)	 Shareholder Administrative Fees: The Fund has entered into a Shareholder Administrative
Services Agreement with Alger Management to compensate Alger Management for
providing administrative oversight of the Fund’s transfer agent and for other related
services. The Portfolio compensates Alger Management at the annual rate of 0.01% of the
average daily net assets for these services.
(g) Trustee Fees: Effective January 1, 2022, each trustee who is not an “interested person” of
the Fund, as defined in the 1940 Act (“Independent Trustee”), receives a fee of $156,000
per annum, paid pro rata based on net assets by each fund in the Alger Fund Complex, plus
travel expenses incurred for attending board meetings. The term “Alger Fund Complex”
refers to the Fund, The Alger Institutional Funds, The Alger Funds II, The Alger Funds,
Alger Global Focus Fund and The Alger ETF Trust, each of which is a registered investment
company managed by Alger Management. The Independent Trustee appointed as Chairman
of the Board receives additional compensation of $22,000 per annum paid pro rata based
on net assets by each fund in the Alger Fund Complex. Additionally, each member of the
Audit Committee receives a fee of $13,000 per annum, paid pro rata based on net assets by
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NOTES TO FINANCIAL STATEMENTS (Unaudited) (Continued)

each fund in the Alger Fund Complex.
Effective January 1, 2022, the Board adopted a policy requiring Trustees to receive a
minimum of 10% of their annual compensation in shares of one or more of the funds in
the Alger Fund Complex.
(h) Interfund Trades: The Portfolio may engage in purchase and sale transactions with other
funds advised by Alger Management or Weatherbie Capital, LLC, an affiliate of Alger
Management. There were no interfund trades during the six months ended June 30, 2022.
(i) Other Transactions with Affiliates: Certain officers and one Trustee of the Fund are directors
and/or officers of Alger Management, the Distributor, or their affiliates. No shares of the
Portfolio were held by Alger Management and its affiliated entities as of June 30, 2022.

NOTE 4 — Securities Transactions:
Purchases and sales of securities, other than U.S. Government securities and short-term
securities, for the six months ended June 30, 2022, were as follows:
PURCHASES
Alger Capital Appreciation Portfolio

$ 271,989,517

SALES
$ 326,302,178

NOTE 5 — Borrowings:
The Portfolio may borrow from the Custodian on an uncommitted basis. The Portfolio pays
the Custodian a market rate of interest, generally based upon a rate of return with respect to
each respective currency borrowed, taking into consideration relevant overnight and shortterm reference rates and the range of distribution between and among the interest rates
paid on deposits to other institutions, less applicable commissions, if any. The Portfolio may
also borrow from other funds in the Alger Fund Complex, as discussed in Note 3(e). For
the six months ended June 30, 2022, the Portfolio had the following borrowings from the
Custodian and other funds in the Alger Fund Complex:

Alger Capital Appreciation Portfolio

AVERAGE DAILY
BORROWING
$ 346,356

WEIGHTED AVERAGE
INTEREST RATE
1.14%

The highest amount borrowed from the Custodian and other funds in the Alger Fund
Complex during the six months ended June 30, 2022 by the Portfolio was as follows:
Alger Capital Appreciation Portfolio

HIGHEST BORROWING
$ 14,538,000

On September 7, 2021, BBH announced that it had entered into an agreement with State
Street Bank and Trust Company (“State Street”) to sell BBH’s Investor Services business to
State Street (the “Transaction”). The completion of the Transaction is subject to customary
closing conditions and regulatory approvals. If the Transaction is finalized, it is expected
that State Street will replace BBH as the Fund’s custodian. The timing for completion of the
Transaction is not currently known.
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NOTE 6 — Share Capital:
The Portfolio has an unlimited number of authorized shares of beneficial interest of $.001
par value. During the six months ended June 30, 2022, and the year ended December 31,
2021, transactions of shares of beneficial interest were as follows:
FOR THE SIX MONTHS ENDED
JUNE 30, 2022
SHARES
Alger Capital Appreciation Portfolio
Class I-2:
Shares sold
Dividends reinvested
Shares redeemed
Net increase (decrease)
Class S:
Shares sold
Dividends reinvested
Shares redeemed
Net increase (decrease)

AMOUNT

304,180 $
—
(844,108)
(539,928) $

23,019,013
—
(66,761,418)
(43,742,405)

27,755 $
—
(52,701)
(24,946) $

1,944,226
—
(3,565,968)
(1,621,742)

FOR THE YEAR ENDED
DECEMBER 31, 2021
SHARES

AMOUNT

628,822 $ 68,876,588
1,295,988
121,667,356
(1,459,480)
(159,133,234)
465,330 $ 31,410,710
23,298 $
163,205
(97,968)
88,535 $

2,325,471
13,833,231
(10,029,928)
6,128,774

NOTE 7 — Income Tax Information:
At December 31, 2021, the Portfolio had no capital loss carryforwards utilized for federal
income tax purposes.
The difference between book-basis and tax-basis unrealized appreciation (depreciation) is
determined annually and is attributable primarily to the tax deferral of losses on wash sales,
U.S. Internal Revenue Code Section 988 currency transactions, tax treatment of partnership
investments, realization of unrealized appreciation of passive foreign investment companies,
and return of capital from real estate investment trust investments.
The Portfolio accrues tax on unrealized gains in foreign jurisdictions that impose a foreign
capital tax.

NOTE 8 — Fair Value Measurements:
The major categories of securities and their respective fair value inputs are detailed in
the Portfolio’s Schedule of Investments. Based upon the nature, characteristics, and risks
associated with its investments as of June 30, 2022, the Portfolio has determined that
presenting them by security type and sector is appropriate.
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Alger Capital Appreciation
Portfolio
TOTAL
COMMON STOCKS
Communication Services
$
29,200,400 $
Consumer Discretionary
64,683,133
Consumer Staples
3,214,052
Energy
14,480,865
Financials
11,088,123
Healthcare
67,420,040
Industrials
27,140,129
Information Technology
156,922,008
Materials
1,858,668
Utilities
2,750,837
TOTAL COMMON STOCKS
$
378,758,255 $
PREFERRED STOCKS
Information Technology
330,236
REAL ESTATE INVESTMENT TRUST
Real Estate
2,232,382
SPECIAL PURPOSE VEHICLE
Information Technology
560,405
TOTAL INVESTMENTS IN
SECURITIES
$
381,881,278 $

LEVEL 1

LEVEL 2

29,200,400 $
61,096,316
3,214,052
14,480,865
11,088,123
60,619,178
27,140,129
156,922,008
1,858,668
2,750,837
368,370,576 $

— $
3,586,817
—
—
—
6,800,862
—
—
—
—
10,387,679 $

—
—
—
—
—
—
—
—
—
—
—

—

—

330,236

2,232,382

—

—

—

—

560,405

370,602,958 $

10,387,679 $

Alger Capital Appreciation Portfolio
Opening balance at January 1, 2022
Transfers into Level 3
Transfers out of Level 3
Total gains or losses
Included in net realized gain (loss) on investments
Included in net change in unrealized appreciation (depreciation) on investments
Purchases and sales
Purchases
Sales
Closing balance at June 30, 2022
Net change in unrealized appreciation (depreciation) attributable to investments
still held at June 30, 2022*
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LEVEL 3

890,641

FAIR VALUE
MEASUREMENTS
USING SIGNIFICANT
UNOBSERVABLE
INPUTS (LEVEL 3)
Preferred Stocks
$
462,008
—
—
—
(131,772)
—
—
330,236
(131,772)

THE ALGER PORTFOLIOS Alger Capital Appreciation Portfolio
NOTES TO FINANCIAL STATEMENTS (Unaudited) (Continued)

Alger Capital Appreciation Portfolio
Opening balance at January 1, 2022
Transfers into Level 3
Transfers out of Level 3
Total gains or losses
Included in net realized gain (loss) on investments
Included in net change in unrealized appreciation (depreciation) on investments
Purchases and sales
Purchases
Sales
Closing balance at June 30, 2022
Net change in unrealized appreciation (depreciation) attributable to investments
still held at June 30, 2022*

FAIR VALUE
MEASUREMENTS
USING SIGNIFICANT
UNOBSERVABLE
INPUTS (LEVEL 3)
Special Purpose
Vehicle
$
760,532
—
—
—
(200,127)
—
—
560,405
(200,127)

Net change in unrealized appreciation (depreciation) is included in net change in unrealized appreciation (depreciation) on investments
in the accompanying Statement of Operations.

*

The following table provides quantitative information about the Portfolio’s Level 3 fair
value measurements of the Portfolio’s investments as of June 30, 2022. The table below is
not intended to be all-inclusive, but rather provides information on the Level 3 inputs as
they relate to the Portfolio’s fair value measurements.
Fair Value
June 30, 2022

Alger Capital Appreciation Portfolio
Preferred Stocks
$ 330,236
Special Purpose Vehicle

$ 560,405

Valuation
Methodology

Market
Approach
Market
Approach

Unobservable
Input

Input/ Range

Transaction Price
N/A
Revenue Multiple 20.00x-22.00x
Transaction Price
N/A
Revenue Multiple 20.00x-22.00x

Weighted
Average

N/A
N/A
N/A
N/A

The significant unobservable inputs used in the fair value measurement of the Portfolio’s
securities are revenue and EBITDA multiples, discount rates, and the probability of success
of certain outcomes. Significant increases and decreases in these inputs in isolation and
interrelationships between these inputs would have resulted in significantly higher or lower
fair value measurements than those noted in the table above. Generally, all other things
being equal, increases in revenue and EBITDA multiples, decreases in discount rates, and
increases in the probability of success result in higher fair value measurements, whereas
decreases in revenues and EBITDA multiples, increases in discount rates, and decreases in
the probability of success result in lower fair value measurements.
Certain of the Portfolio’s assets and liabilities are held at carrying amount or face value,
which approximates fair value for financial reporting purposes. As of June 30, 2022, such
assets were categorized within the ASC 820 disclosure hierarchy as follows:
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Cash, foreign cash and cash equivalents

TOTAL FUND
LEVEL 1
$ 3,670,605 $
18,746

LEVEL 2
$ 3,651,859

$

LEVEL 3
—

NOTE 9 — Risk Disclosures:
Investing in the stock market involves risks, including the potential loss of principal. Your
investment in Portfolio shares represents an indirect investment in the securities owned
by the Portfolio. The value of these securities, like other investments, may move up or
down, sometimes rapidly and unpredictably. Your Portfolio shares at any point in time may
be worth less than what you invested, even after taking into account the reinvestment of
Portfolio dividends and distributions. Local, regional or global events such as environmental
or natural disasters, war, terrorism, pandemics, outbreaks of infectious diseases and
similar public health threats, recessions, or other events could have a significant impact
on investments. Growth stocks may be more volatile than other stocks as their prices tend
to be higher in relation to their companies’ earnings and may be more sensitive to market,
political, and economic developments. A significant portion of assets may be invested
in securities of companies in related sectors, and may be similarly affected by economic,
political, or market events and conditions and may be more vulnerable to unfavorable
sector developments. Foreign securities involve special risks including currency fluctuations,
inefficient trading, political and economic instability, and increased volatility.

NOTE 10 — Affiliated Securities:
The issuers of the securities listed below are deemed to be affiliates of the Portfolio because
the Portfolio and its affiliates, collectively, owned 5% or more of the issuer’s voting securities
during all or part of the six months ended June 30, 2022 or because the Portfolio and the
issuer are managed by the same investment adviser. Information regarding the Portfolio’s
holdings of such securities is set forth in the following table:
Net Change
Value at
Dividend/
December Purchases/ Sales/
Interest
Realized
Security
31, 2021
Conversion Conversion Income Gain (Loss)
Alger Capital Appreciation Portfolio
Special Purpose Vehicle
Crosslink Ventures Capital LLC,
Cl. A
$ 760,532 $
– $
– $
– $
–
Total
$ 760,532 $
– $
– $
– $
–

in
Unrealized
App(Dep)

$
$

(200,127) $
(200,127) $

Value at
June 30,
2022

560,405
560,405

NOTE 11 — Subsequent Events:
Management of the Portfolio has evaluated events that have occurred subsequent to June
30, 2022, through the issuance date of the financial statements. No such events have been
identified which require recognition and/or disclosure.
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Shareholder Expense Example
As a shareholder of the Portfolio, you incur two types of costs: transaction costs, if
applicable; and ongoing costs, including management fees, distribution (12b-1) fees, if
applicable, and other fund expenses. This example is intended to help you understand your
ongoing costs (in dollars) of investing in the Portfolio and to compare these costs with the
ongoing costs of investing in other mutual funds.
The example below is based on an investment of $1,000 invested at the beginning of the
six-month period starting January 1, 2022 and ending June 30, 2022 and held for the entire
period.

Actual Expenses
The first line for each class of shares in the table below provides information about actual
account values and actual expenses. You may use the information in this line, together with
the amount you invested, to estimate the expenses that you paid over the period. Simply
divide your account value by $1,000 (for example, an $8,600 account value divided by $1,000
= 8.6), then multiply the result by the number in the first line under the heading entitled
“Expenses Paid During the Six Months Ended June 30, 2022” to estimate the expenses you
paid on your account during this period.

Hypothetical Example for Comparison Purposes
The second line for each class of shares in the table below provides information about
hypothetical account values and hypothetical expenses based on the actual expense ratio
for each class of the Portfolio’s shares and an assumed rate of return of 5% per year before
expenses, which is not the Portfolio’s actual return. The hypothetical account values and
expenses may not be used to estimate the actual ending account balance or expenses you
paid for the period. You may use this information to compare the ongoing costs of investing
in the Portfolio and other funds. To do so, compare this 5% hypothetical example with the
5% hypothetical examples that appear in the shareholder reports of other funds.
Please note that the expenses shown in the table are meant to highlight your ongoing costs
only and do not reflect any transactional costs or deduction of insurance charges against
assets or annuities. Therefore, the second line under each class of shares in the table is useful
in comparing ongoing costs only, and will not help you determine the relative total costs of
owning different funds. In addition, if these transactional costs were included, your costs
would have been higher.
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Alger Capital Appreciation Portfolio
Class I-2 Actual
Hypothetical(c)
Class S Actual
Hypothetical(c)
(a)

(b)
(c)

Beginning
Account
Value
January 1, 2022

Ending
Account
Value
June 30, 2022

$ 1,000.00
1,000.00
1,000.00
1,000.00

$

660.00
1,020.18
659.10
1,018.94

Annualized
Expense Ratio
Expenses
For the
Paid During
Six Months
the Six Months
Ended
Ended
June 30, 2022(a) June 30, 2022(b)

$

3.83
4.66
4.85
5.91

0.93%
0.93
1.18
1.18

Expenses are equal to the annualized expense ratio of the share class, multiplied by the average account value over the period,
multiplied by 181/365 (to reflect the one-half year period).
Annualized.
5% annual return before expenses.
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Privacy Policy
U.S. Consumer Privacy Notice 				

Rev. 06/22/21

FACTS

WHAT DOES ALGER DO WITH YOUR PERSONAL INFORMATION?

Why?

Financial companies choose how they share your personal information. Federal law
gives consumers the right to limit some but not all sharing. Federal law also requires us
to tell you how we collect, share, and protect your personal information. Please read this
notice carefully to understand what we do.

What?

The types of personal information we collect and share depend on the product or service
you have with us. This information can include:
• Social Security number and
• Account balances and
• Transaction history and
• Purchase history and
• Assets
When you are no longer our customer, we continue to share your information as
described in this notice.

How?

All financial companies need to share personal information to run their everyday
business. In the section below, we list the reasons financial companies can share their
personal information; the reasons Alger chooses to share; and whether you can limit this
sharing.

Reasons we can share your personal
information

Does
Alger share?

Can you limit
this sharing?

For our everyday business purposes —
such as to process your transactions, maintain
your account(s), respond to court orders and
legal investigations, or report to credit bureaus

Yes

No

For our marketing purposes — to offer our
products and services to you

Yes

No

For joint marketing with other financial
companies

No

We don’t share

For our affiliates’ everyday business
purposes — information about your
transactions and experiences

Yes

No

For our affiliates’ everyday business
purposes — information about your
creditworthiness

No

We don’t share

For nonaffiliates to market to you

No

We don’t share

Questions? Call 1-800-223-3810
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Who we are
Who is providing this notice?

Alger includes Fred Alger Management, LLC and
Fred Alger & Company, LLC as well as the following
funds: The Alger Funds, The Alger Funds II, The Alger
Institutional Funds, The Alger Portfolios, Alger Global
Focus Fund, and The Alger ETF Trust.

What we do
How does Alger
protect my personal
information?

To protect your personal information from unauthorized
access and use, we use security measures that comply
with federal law. These measures include computer
safeguards and secured files and buildings.

How does Alger
collect my personal
information?

We collect your personal information, for example,
when you:
• Open an account or
• Make deposits or withdrawals from your account or
• Give us your contact information or
• Provide account information or
• Pay us by check.

Why can’t I limit all sharing?

Federal law gives you the right to limit some but not all
sharing related to:
• sharing for affiliates’ everyday business purposes ─
information about your credit worthiness
• affiliates from using your information to market to you
• sharing for nonaffiliates to market to you
State laws and individual companies may give you
additional rights to limit sharing.

Definitions
Affiliates

Companies related by common ownership or control.
They can be financial and nonfinancial companies.
• Our affiliates include Fred Alger Management, LLC,
Weatherbie Capital, LLC and Fred Alger & Company,
LLC as well as the following funds: The Alger Funds,
The Alger Funds II, The Alger Institutional Funds, The
Alger Portfolios, Alger Global Focus Fund, and The
Alger ETF Trust.

Nonaffiliates

Companies not related by common ownership or
control. They can be financial and nonfinancial
companies.

Joint marketing

A formal agreement between nonaffiliated financial
companies that together market financial products or
services to you.
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Proxy Voting Policies
A description of the policies and procedures the Portfolio uses to determine how to vote
proxies relating to portfolio securities and the proxy voting record is available, without
charge, by calling (800) 992-3863 or online on the Portfolio’s website at http://www.alger.
com or on the SEC’s website at http://www.sec.gov.

Fund Holdings
The Board has adopted policies and procedures relating to disclosure of the Portfolio’s
securities. These policies and procedures recognize that there may be legitimate business
reasons for holdings to be disclosed and seek to balance those interests to protect the
proprietary nature of the trading strategies and implementation thereof by the Portfolio.
Generally, the policies prohibit the release of information concerning portfolio holdings,
which have not previously been made public, to individual investors, institutional investors,
intermediaries that distribute the Portfolio’s shares and other parties which are not employed
by the Investment Manager or its affiliates except when the legitimate business purposes for
selective disclosure and other conditions (designed to protect the Portfolio) are acceptable.
The Portfolio files its complete schedule of portfolio holdings with the SEC semi-annually
in shareholder reports on Form N-CSR and after the first and third fiscal quarters as an
exhibit to its reports on Form N-PORT. The Portfolio’s Forms N-CSR and N-PORT are
available online on the SEC’s website at www.sec.gov.
In addition, the Portfolio makes publicly available its month-end top 10 holdings with a
10 day lag and its month-end full portfolio with a 60 day lag on its website www.alger.
com and through other marketing communications (including printed advertising/sales
literature and/or shareholder telephone customer service centers). No compensation or
other consideration is directly received for the non-public disclosure of portfolio holdings
information.
In accordance with the foregoing, the Portfolio provides portfolio holdings information
to third parties including financial intermediaries and service providers who need access
to this information in the performance of their services and are subject to duties of
confidentiality (1) imposed by law, including a duty not to trade on non-public information,
and/or (2) pursuant to an agreement that confidential information is not to be disclosed or
used (including trading on such information) other than as required by law. From time to
time, the Fund will communicate with these third parties to confirm that they understand
the Portfolio’s policies and procedures regarding such disclosure. These agreements must be
approved by the Portfolio’s Chief Compliance Officer.
The Board periodically reviews a report disclosing the third parties to whom the Portfolio’s
holdings information has been disclosed and the purpose for such disclosure, and it
considers whether or not the release of information to such third parties is in the best
interest of the Portfolio and its shareholders.
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In addition to material the Portfolio routinely provides to shareholders, the Investment
Manager may make additional statistical information available regarding the Alger Family
of Funds. Such information may include, but not be limited to, relative weightings and
characteristics of the Portfolio versus an index (such as P/E ratio, alpha, beta, capture
ratio, maximum drawdown, standard deviation, EPS forecasts, Sharpe ratio, information
ratio, R-squared, and market cap analysis), security specific impact on overall portfolio
performance, month-end top ten contributors to and detractors from performance,
portfolio turnover, and other similar information. Shareholders should visit www.alger.com
or may also contact the Funds at (800) 992-3863 to obtain such information.
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THE ALGER PORTFOLIOS
100 Pearl Street, 27th Floor
New York, NY 10004
(800) 992-3863
www.alger.com

Investment Manager
Fred Alger Management, LLC
100 Pearl Street, 27th Floor
New York, NY 10004

Distributor
Fred Alger & Company, LLC
100 Pearl Street, 27th Floor
New York, NY 10004

Transfer Agent and Dividend Disbursing Agent
UMB Fund Services, Inc.
235 W. Galena Street
Milwaukee, WI 53212

Custodian
Brown Brothers Harriman & Company
50 Post Office Square
Boston, MA 02110

Independent Registered Public Accounting Firm
Deloitte & Touche LLP
30 Rockefeller Plaza
New York, NY 10112
This report is submitted for the general information of the shareholders of Alger Capital
Appreciation Portfolio. It is not authorized for distribution to prospective investors unless
accompanied by an effective Prospectus for the Portfolio, which contains information
concerning the Portfolio’s investment policies, fees and expenses as well as other pertinent
information.

- 37 -

Inspired by Change, Driven by Growth.

CapAppSAR

