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In the opinion of Bond Counsel, under existing laws, regulations and court decisions, interest on the Bonds is not includable in gross income for federal 
income taxes as to taxpayers generally and is exempt from Nebraska state income taxes. The Bonds have been designated as “qualified tax-exempt 
obligations” within the meaning of Section 265 of the Internal Revenue Code.  See “TAX EXEMPTION” and “TAX OPINION - STATE INCOME TAX.”
  

$4,015,000* 
 NORTH CENTRAL PUBLIC POWER DISTRICT 
 ELECTRIC SYSTEM REVENUE REFUNDING BONDS 

2020 SERIES 
Dated:  Date of Delivery  Due: October 15, as shown below 
 
The Electric System Revenue Refunding Bonds, 2020 Series (the “Bonds”) are issuable as fully registered Bonds and, when initially 
issued, will be registered in the name of Cede & Co., as nominee of The Depository Trust Company, New York, New York (“DTC”), 
which will act as securities depository for the Bonds. Purchases of Bonds will be made in book-entry only form, in the principal amount of 
$5,000 or any integral multiple thereof, through brokers and dealers who are, or who act through, DTC participants. Beneficial owners of 
the Bonds will not receive physical delivery of bond certificates so long as DTC or a successor securities depository acts as the securities 
depository with respect to the Bonds.  Interest is payable on October 15, 2020* and on each April 15 and October 15 thereafter. So long as 
DTC or its nominee is the registered owner of the Bonds, payments of the principal or redemption price of and interest on the Bonds will 
be made directly to DTC. Disbursement of such payments to DTC participants is the responsibility of DTC and disbursement of such 
payments to the beneficial owners is the responsibility of DTC participants. UMB Bank, N.A., located in Kansas City, Missouri, will act 
as Paying Agent and Registrar for the Bonds. For terms relating to payments made to DTC or its nominee or in the event that the use of 
book-entry form is discontinued, see “THE BONDS.” 

 
The Bonds are subject to optional redemption prior to maturity after the fifth anniversary of the date of original issue, at par plus accrued 
interest to the date of redemption, as described herein.  
  
 MATURITY SCHEDULE* 

 
October 15 
Maturity 

Principal 
Amount 

Interest 
Rate Price 

 October 15 
Maturity 

Principal 
Amount 

Interest 
Rate Price 

2020 $480,000 % %  2025 $545,000 % % 
2021 500,000    2026 405,000   
2022 510,000    2027 405,000   
2023 525,000    2028 115,000   
2024 530,000        

 
The principal of and interest on the Bonds are payable solely from and secured by a pledge and assignment of the Revenues derived by the 
District from the ownership, operation, and management of its Electric System and other funds pledged under the Resolution and will be 
payable on parity as to lien upon the Revenues with the District’s Outstanding Parity Bonds, and any Additional Bonds or any Additional 
RUS Indebtedness which may hereafter be issued pursuant to the Resolution (each as defined herein). The Bonds are not obligations of the 
State of Nebraska or any of its political subdivisions other than the District, nor shall said State or any other political subdivision thereof 
be obligated for the payment of the Bonds. THE DISTRICT HAS NO TAXING POWERS. 
 
This cover page contains certain information for quick reference only.  It is not a summary of this issue.  Investors must read the entire 
Official Statement to obtain information essential to the making of an informed investment decision. 
 
The Bonds are offered in book-entry form, when, as and if issued and received by the Underwriter and subject to the approval of legality 
by Baird Holm LLP, Omaha, Nebraska, Bond Counsel, and certain other conditions.  It is expected that the Bonds will be available for 
delivery through The Depository Trust Company, in New York, New York, on or about ___________, 2020. 

  
 

AMERITAS INVESTMENT COMPANY, LLC 

 
* Preliminary, subject to change 
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No dealer, broker, salesperson, or other person has been authorized by the District or the Underwriter to give any 
information or to make any representations with respect to the Bonds other than those contained in this Official Statement, 
and, if given or made, such other information or representations must not be relied upon as having been authorized by any of 
the foregoing.  The information set forth herein has been furnished by the District and such information is not guaranteed as 
to accuracy or completeness, and is not to be construed as a representation, by the Underwriter.   

THIS OFFICIAL STATEMENT DOES NOT CONSTITUTE AN OFFER TO SELL OR SOLICITATION OF AN OFFER 
TO BUY, NOR SHALL THERE BE ANY SALE OF THE SECURITIES DESCRIBED HEREIN BY ANY PERSON, IN 
ANY JURISDICTION IN WHICH IT IS UNLAWFUL FOR SUCH PERSON TO MAKE SUCH OFFER, SOLICITATION 
OR SALE.  THE INFORMATION AND EXPRESSIONS OF OPINION HEREIN ARE SUBJECT TO CHANGE 
WITHOUT NOTICE, AND NEITHER THE DELIVERY OF THIS OFFICIAL STATEMENT NOR ANY SALE MADE 
THEREAFTER SHALL, UNDER ANY CIRCUMSTANCES, CREATE ANY IMPLICATION THAT THERE HAS BEEN 
NO CHANGE IN THE AFFAIRS OF THE ISSUER OF THE SECURITIES DESCRIBED HEREIN SINCE THE DATE 
HEREOF. 
 
SUCH SECURITIES HAVE NOT BEEN REGISTERED WITH THE SECURITIES AND EXCHANGE COMMISSION 
UNDER THE SECURITIES ACT OF 1933, AS AMENDED, NOR HAS ANY DOCUMENT BEEN QUALIFIED UNDER 
THE TRUST INDENTURE ACT OF 1939, AS AMENDED IN RELIANCE UPON EXEMPTIONS CONTAINED IN 
SUCH ACTS.  IN MAKING AN INVESTMENT DECISION, INVESTORS MUST RELY ON THEIR OWN 
EXAMINATIONS OF THE TERMS OF THE OFFERING.  THE SECURITIES DESCRIBED HEREIN HAVE NOT BEEN 
RECOMMENDED BY ANY FEDERAL OR STATE SECURITIES COMMISSION OR REGULATORY AUTHORITY.  
FURTHERMORE, THE FOREGOING AUTHORITIES HAVE NOT CONFIRMED THE ACCURACY OR 
DETERMINED THE ADEQUACY OF THIS OFFICIAL STATEMENT. 
 
IN CONNECTION WITH THE OFFERING OF THE BONDS, THE UNDERWRITER MAY OVERALLOT OR 
EFFECT TRANSACTIONS THAT STABILIZE OR MAINTAIN THE MARKET PRICE OF THE BONDS AT A 
LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET.  SUCH 
STABILIZING TRANSACTIONS, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME. 
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OFFICIAL STATEMENT OF 
 NORTH CENTRAL PUBLIC POWER DISTRICT 
 Relating To Its 
 $4,015,000* 
 ELECTRIC SYSTEM REVENUE REFUNDING BONDS  
 2020 SERIES 
 
 INTRODUCTION 
  
This Official Statement, which includes the cover page and appendices hereto, is furnished by North Central 
Public Power District, a public power district organized under the laws of the State of Nebraska (the “District”), 
to set forth information concerning the District and particularly the issuance of the District’s $4,015,000* Electric 
System Revenue Refunding Bonds, 2020 Series (the “Bonds”), authorized by a resolution of the District adopted 
April 27, 2020 (the “Resolution”), pursuant to which UMB Bank, N.A. is designated to act as Paying Agent and 
Registrar. 
 
The Bonds are to be issued in accordance with the Resolution and as specifically authorized by Chapter 70, 
Article 6, R.R.S. Neb. 2009, as amended (the “Act”). 
 
All terms used in this Official Statement which are not defined herein but which are defined in the Resolution, 
shall have the meanings specified in the Resolution.  Reference is made both to the Resolution and to Appendix 
C - “DESCRIPTION OF CERTAIN PROVISIONS OF THE RESOLUTION—Definitions” herein for 
definitions of terms. 
 

THE DISTRICT 
 
The District is a Nebraska public power district organized and existing under Sections 70-601 et seq., R.R.S. 
Neb. 2009.  Certain descriptive information concerning the District is set forth in Appendix “A” attached hereto.  
The District has no taxing powers. 
 

PURPOSE 
 
Pursuant to the Resolution, the District will use the proceeds from the sale of the Bonds (together with debt 
service reserve funds held for the Refunded Bonds) for the purpose of refunding the District's Electric System 
Revenue Bonds, 2013A Series, dated January 15, 2013, in the outstanding principal amount of $1,510,000 (the 
“2013A Bonds”), the District’s Electric System Revenue Refunding Bonds, 2013B Series, dated April 23, 2013, 
in the outstanding principal amount of $1,055,000 (the “2013B Bonds”) and the District’s Electric System 
Revenue Refunding Bonds, Series 2014B, dated October 1, 2014, in the outstanding principal amount of 
$1,740,000 (the “2014B Bonds” and together with the 2013A Bonds and the 2013B Bonds, the "Refunded 
Bonds"). 
 
  

 
* Preliminary, subject to change 
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OUTSTANDING INDEBTEDNESS 
  
Outstanding Parity Bonds 
 
In addition to the Refunded Bonds, the District presently has outstanding the following bonded indebtedness 
(collectively, the “Outstanding Parity Bonds”): 

 
Electric System Revenue Refunding Bonds, 2016 Series, dated June 29, 2016, issued 
pursuant to a Resolution adopted by the Board of Directors on May 23, 2016 (the “2016 
Resolution”) in the original principal amount of $890,000, and presently outstanding in 
the principal amount of $645,000; 
 

The resolutions authorizing the issuance of the Outstanding Parity Bonds are herein collectively referred to as the 
“Outstanding Parity Resolutions”. 
 
RUS/CFC Indebtedness 
 
The District has in the past had outstanding certain obligations to the RUS and/or CFC (the “Prior RUS/CFC 
Indebtedness”), which indebtedness was secured by a pledge of the Revenues as well as by certain mortgage 
rights and security interests in favor of RUS and CFC (the “RUS Mortgage”) in which the holders of the 
Outstanding Parity Bonds and any Additional Bonds, including the Bonds, are not entitled to share.  
 
There is no Prior RUS/CFC Indebtedness outstanding; however, under the terms of the RUS Mortgage the 
District may from time to time incur additional indebtedness to RUS and/or CFC (as defined below, hereinafter 
referred to as “Additional RUS Indebtedness”) which is secured by the RUS Mortgage. 
 
CoBank Line of Credit 
 
The District also has a revolving line of credit with CoBank, ACB (“CoBank”), in the maximum amount of 
$1,000,000 and as of the date of this Official Statement, no funds have been advanced.  Other than CoBank’s lien 
on the District’s equity in CoBank, the line of credit is unsecured. 
 
CFC Line of Credit 
 
The District also has an unsecured revolving line of credit with the National Rural Utilities Cooperative Finance 
Corporation (“CFC”) in the maximum amount of $1,000,000 and as of the date of this Official Statement, no 
funds have been advanced. 
 

SECURITY 
 
The Bonds are payable on a parity basis as to lien against the Revenues with the Outstanding Parity Bonds and 
any Additional Bonds and any Additional RUS Indebtedness which may be hereafter issued by the District as 
permitted by the Resolution, solely from and secured by a pledge of all the Revenues derived by the District from 
the ownership and operation of its Electric System, other monies pledged in the Resolution thereto and the 
respective debt reserve funds, if any, associated with such series of bonds,  subject,  however,  to the prior 
payment of the operation and maintenance expenses of the District’s Electric System, and subject to the rights of 
RUS and or/ CFC under the RUS Mortgage. 
 
The Bonds shall not constitute a debt of the State of Nebraska or any of its political subdivisions, other than the 
District, nor shall the State of Nebraska or any of its political  subdivisions,  other  than  the District, be liable for 
payment of the Bonds.  The District has no taxing powers. 
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 THE BONDS 
 
The Bonds will be issued in the aggregate principal amount of $4,015,000*, will bear interest (computed on the 
basis of a year of 360 days consisting of twelve thirty-day months) at the rates, payable on October 15, 2020*, 
and semiannually thereafter on April 15 and October 15 of each year (collectively, the “Interest Payment Dates”), 
and mature on the dates, all as set forth on the cover page of this Official Statement. The Bonds are issuable only 
in fully registered form in the denomination of $5,000 or any integral multiple thereof.  Initially, the Bonds will 
be issued using the services of The Depository Trust Company (“DTC”) and will be registered in the name of 
Cede & Co. and will be made available to beneficial owners in book-entry only form, as described below. 
 
General 
 
The principal of, premium, if any, and interest on the Bonds due at maturity or upon redemption prior to maturity 
are payable at the office of UMB Bank, N.A., as Paying Agent and Registrar, in Kansas City, Missouri (the 
“Paying Agent”) or at any successor paying agent appointed by the District as provided in the Resolution, upon 
presentation and surrender thereof. Interest on the Bonds due prior to maturity or earlier date of redemption will 
be paid to the registered owners thereof as of the close of business on the last day of the calendar month next 
preceding each Interest Payment Date (the “Record Date”) and will be paid by wire transfer, check or draft drawn 
on the Paying Agent and mailed on each Interest Payment Date to the registered owners thereof at the addresses 
shown on the registration books maintained by the Paying Agent notwithstanding the cancellation of any such 
Bond upon any exchange or transfer thereof subsequent to the Record Date and prior to such Interest Payment 
Date. The principal of and interest on the Bonds will be paid in lawful money of the United States of America. 
The foregoing procedures and methods for payment will apply in the event that provisions for global book-entry 
Bonds as described below cease to be in effect and will apply to the holding and transfer of Bonds by DTC 
subject to certain modifications provided for in a Letter of Representations between the District, the Paying 
Agent and DTC. 
 
Global Book-Entry Bonds 
 
The Bonds will be available to the ultimate purchasers in global book-entry form only, in the principal amount of 
$5,000 or integral multiples thereof. Purchasers of the Bonds will not receive certificates representing their interests 
in the Bonds purchased, except as described below. 
 
The following description of the procedures and record-keeping with respect to beneficial ownership interests in the 
Bonds, payment of interest and other payments on the Bonds to Participants (as hereinafter defined) or Beneficial 
Owners (as hereinafter defined) of the Bonds, confirmation and transfer of beneficial ownership interests in the 
Bonds and other related transactions by and between DTC, Participants and Beneficial Owners of the Bonds, is 
based solely on information furnished by DTC to the District for inclusion in this Official Statement. Accordingly, 
the District and the Registrar do not make any representations concerning these matters, and the Beneficial Owners 
of the Bonds should not rely on the following information with  respect to such matters, but should instead confirm 
the same with the Participants from whom they purchased the Bonds. 
 
The Depository Trust Company (“DTC”), New York, NY, will act as securities depository for the Bonds.  The 
Bonds will be issued as fully-registered securities registered in the name of Cede & Co. (DTC’s partnership 
nominee) or such other name as may be requested by an authorized representative of DTC.  One fully-registered 
bond certificate will be issued for each separate maturity of the Bonds, each in the aggregate principal amount of 
such maturity, and will be deposited with DTC. 
 
DTC, the world’s largest depository, is a limited-purpose trust company organized under the New York Banking 
Law, a “banking organization” within the meaning of the New York Banking Law, a member of the Federal 

 
* Preliminary, subject to change 
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Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial Code, and a 
“clearing agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. 
DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate 
and municipal debt issues, and money market instruments from over 100 countries that DTC’s participants 
(“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among Direct 
Participants of sales and other securities transactions in deposited securities, through electronic computerized 
book-entry transfers and pledges between Direct Participant’s accounts. This eliminates the need for physical 
movement of securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and 
dealers, banks, trust companies, clearing corporations and certain other organizations. DTC is a wholly-owned 
subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company for DTC, 
National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered 
clearing agencies. DTCC us owned by the users of its regulated subsidiaries. Access to the DTC system is also 
available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and 
clearing corporations that clear through or maintain a custodial relationship with a Direct Participant, either 
directly or indirectly (“Indirect Participants”). DTC has a Standard & Poor’s rating of AA+. The DTC Rules 
applicable to its Participants are on file with the Securities and Exchange Commission. More information about 
DTC can be found at www.dtcc.com and at www.dtc.org. 
 
Purchases of the Bonds under the DTC system must be made by or through Direct Participants, which will 
receive a credit for the Bonds on DTC’s records.  The ownership interest of each actual purchaser of each bond 
(“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial Owners 
will not receive written confirmation from DTC of their purchase.  Beneficial Owners are, however, expected to 
receive written confirmations providing details of the transaction, as well as periodic statements of their holdings, 
from the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction.  
Transfers of ownership interests in the Bonds are to be accomplished by entries made on the books of Direct and 
Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates 
representing their ownership interests in Bonds, except in the event that use of the book-entry system for the 
Bonds is discontinued. 
 
To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name 
of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an authorized 
representative of DTC.  The deposit of Securities with DTC and their registration in the name of Cede & Co. or 
such other DTC nominee do not effect any change in beneficial ownership.  DTC has no knowledge of the actual 
Beneficial Owners of the Bonds; DTC’s records reflect only the identity of the Direct Participants to whose 
accounts such Bonds are credited, which may or may not be the Beneficial Owners.  The Direct and Indirect 
Participants will remain responsible for keeping account of their holdings on behalf of their customers. 
 
Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to 
Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed 
by arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time 
to time.  Beneficial Owners of Bonds may wish to take certain steps to augment the transmission to them of 
notices of significant events with respect to the Bonds, such as redemptions, tenders, defaults, and proposed 
amendments to the documents relating to the Bonds.  For example, Beneficial Owners of Bonds may wish to 
ascertain that the nominee holding the Bonds for their benefit has agreed to obtain and transmit notices to 
Beneficial Owners.  In the alternative, Beneficial Owners may wish to provide their names and addresses to the 
Registrar and request that copies of notices be provided directly to them. 
 
Redemption notices shall be sent to DTC.  If less than all of the Bonds within a maturity are being redeemed, 
DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be 
redeemed. 
 
Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to the Bonds unless 
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authorized by a Direct Participant in accordance with DTC’s Procedures.  Under its usual procedures, DTC mails 
an Omnibus Proxy to the District (or the Registrar) as soon as possible after the record date.  The Omnibus Proxy 
assigns Cede & Co.’s consenting or voting rights to those Direct Participants to whose accounts the Bonds are 
credited on the record date (identified in a listing attached to the Omnibus Proxy). 
 
Redemption proceeds, principal, and interest payments on the Bonds will be made to Cede & Co., or such other 
nominee as may be requested by an authorized representative of DTC.  DTC’s practice is to credit Direct 
Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from the Registrar, on 
payable date in accordance with their respective holdings shown on DTC’s records.  Payments by Participants to 
Beneficial Owners will be governed by standing instructions and customary practices, as is the case with 
securities held for the accounts of customers in bearer form or registered in “street name,” and will be the 
responsibility of such Participant and not of DTC nor its nominee, the Registrar or the District, subject to any 
statutory or regulatory requirements as may be in effect from time to time. Payment of redemption proceeds, 
principal, and interest payments to Cede & Co. (or such other nominee as may be requested by an authorized 
representative of DTC) is the responsibility of the Registrar (from funds provided by the District), disbursement 
of such payments to Direct Participants will be the responsibility of DTC, and disbursement of such payments to 
the Beneficial Owners will be the responsibility of Direct and Indirect Participants. 
 
DTC may discontinue providing its services as depository with respect to the Bonds at any time by giving 
reasonable notice to the District or the Registrar.  Under such circumstances, in the event that a successor 
depository is not obtained, certificates for the Bonds are required to be printed and delivered. 
 
The District may decide to discontinue use of the system of book-entry transfers through DTC (or a successor 
securities depository).  In that event, certificates for the Bonds will be printed and delivered. 
 
The information under this subcaption concerning DTC and DTC’s book-entry system has been obtained from 
sources that the District believes to be reliable, but the District takes no responsibility for the accuracy thereof. 
 
The District and the Registrar will not have any responsibility or obligation to Participants, to Indirect Participants 
or to any Beneficial Owner with respect to (i) the accuracy of any records maintained by DTC, any Direct 
Participant or any Indirect Participant; (ii) the payment by DTC or any Direct Participant or Indirect  Participant  of 
any amount with respect to the principal or redemption price of or interest on the Bonds; (iii) any notice which is 
permitted or required to be given to bondholders under the Resolution; (iv) the selection by DTC or any Direct or 
Indirect Participant of any person to receive payment in the event of a partial redemption of the Bonds; or (v) any 
consent given or other action taken by DTC as bondholder. 
 
 
The information included under this subcaption, other than in this paragraph, the preceding paragraph hereof and 
the first two full paragraphs under this subcaption, has been provided by DTC. No representation is made by the 
District or the Registrar as to the accuracy or adequacy of such information provided by DTC or as to the absence of 
material adverse changes in such information subsequent to the date hereof. The Beneficial Owners of the Bonds 
will rely on DTC Participants or Indirect Participants for timely payments and other  notices and for otherwise 
making available to the Beneficial Owners the rights of a bondholder. No assurances can be given, in the event of 
the bankruptcy or insolvency of DTC or the Direct Participant or Indirect Participant through which a Beneficial 
Owner holds beneficial interest in the Bonds, that payment will be made by DTC, the Direct Participant or the 
Indirect Participant on a timely basis. 
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Notice to Bondholders 
 
Notice of any proposed modification or amendment of the Resolution by means of a supplemental resolution that 
is to be effective with the consent of the registered owners of the Bonds as well as all notices of redemption will 
be mailed to DTC, as the registered owner of the Bonds then outstanding.  No assurance can be given by the 
District or the Paying Agent that DTC will distribute to the Participants, or that the Participants will distribute to 
the Beneficial Owners, (i) payment of debt service on the Bonds paid to DTC, or its nominee, as the registered 
owner, or (ii) any redemption or other notices, or that DTC or the Participants will serve and act on a timely basis 
or in the manner described in this Official Statement. 

 
Optional Redemption 
 
The Bonds are subject to redemption at the option of the District prior to maturity at any time on or after the fifth 
anniversary of the date of original issue, at par plus accrued interest to the date of redemption, as described 
herein.  
 
If less than all of the Bonds are to be so redeemed, the District may select the maturity or maturities to be 
redeemed.  If less than all of the Bonds of any maturity are to be redeemed, the particular Bonds or portion of the 
Bonds of such maturity to be redeemed shall be selected at random by the Paying Agent in such manner as the 
Paying Agent in its discretion may deem fair and appropriate.  
 
Redemption--Bonds Held by DTC 
 
If the Bonds are being held by DTC under the book-entry system and less than all of such Bonds within a 
maturity are being redeemed, DTC’s current practice is to determine by lot the amount of the interest of each 
Participant in such maturity to be called for redemption, and each Participant is to then select by lot the 
ownership interest in such maturity to be redeemed. See “THE BONDS - Global Book-Entry Bonds” herein. 
 
Notice of Redemption; Effect of Redemption 
 
Notice of call for redemption, identifying the Bonds or portions thereof to be redeemed shall be given by the 
Paying Agent by mail, sent to the registered owners of the Bonds to be redeemed (initially, Cede & Co.) at their 
registered addresses as shown on the registration books maintained by the Paying Agent, first class, postage 
prepaid, not less than thirty (30) prior to the date fixed for redemption. Failure to give notice to any registered 
owner or any defect in the notice shall not affect the validity of the proceedings calling the Bonds or the 
redemption of any Bonds for which proper notice has been given. The District shall have the right to direct 
further notice of redemption for any Bond for which defective notice has been given.  After the date fixed for 
redemption, provided that funds have been deposited with the Paying Agent, interest on the Bonds called for 
redemption on such date shall cease to accrue. 
 
 
Interchangeability 
 
The Bonds, upon surrender thereof at the office of the Bond Paying Agent with a written instrument of transfer 
satisfactory to the Bond Paying Agent, duly executed by the registered owner or his duly authorized attorney, 
may be exchanged for an equal aggregate principal amount of Bonds of the same maturity and of any other 
authorized denominations. 
 
In all cases in which the privilege of exchanging or transferring Bonds is exercised, the District shall execute and 
the Paying Agent shall authenticate and deliver Bonds in accordance with the provisions of the Resolution.  For 
every such exchange or transfer of Bonds, the District, or the Paying Agent may make a charge sufficient to 
reimburse it for any tax, fee or other governmental charge required to be paid with respect to such exchange or 
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transfer, but may impose no other charge therefore.  Neither the District nor the Paying Agent shall be required to 
transfer or exchange any Bond (a) for a period of 15 days next preceding an interest payment date or (b) during 
the 30 days next preceding any date fixed for redemption.  Transfer of interest by Beneficial Owners, so long as 
there is a securities depository serving will be governed by the procedures described under “THE BONDS-
Global Book-Entry Bonds” herein. 

 
SOURCES AND APPLICATION OF FUNDS 

 
Sources of Funds: 

Bond Proceeds $ 
Transfer From Prior Issues Debt Service Reserve Funds  
    
    Total $   
 

Application of Funds: 
 Deposit to Refunding Account $     
 Issuance Costs (including Underwriter's Discount)  
 Rounding Amount  
    Total $   
    

DEBT SERVICE REQUIREMENTS 
 
 The following table sets forth the aggregate debt service requirements for the District’s Outstanding 
Parity Bonds and the Bonds for each of the fiscal years ending December 31: 

 
 Outstanding     Series            Total 

Year  Parity Bonds  2020 Bonds  Principal and Interest 
2020 $95,680.00   
2021 99.617.50   
2022                      98,357.50  
2023 97,007.50   
2024 100,567.50   
2025 98,905.00 
2026 102,100.00   
2027    
2028    
Totals $692,235.00 $ $
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CERTAIN FACTORS AFFECTING THE ELECTRIC UTILITY INDUSTRY 
 
The Electric Utility Industry Generally 
 
The electric utility industry has been, and in the future may be, affected by a number of factors which could 
impact the financial condition and competitiveness of electric utilities, such as the District.  Such factors include, 
among others, (i) effects of compliance with rapidly changing environmental, safety and licensing requirements, 
(ii) changes resulting from conservation and demand-side management programs on the timing and use of 
electric energy, (iii) effects of competition from other electric utilities (including increased competition resulting 
from mergers, acquisitions, and “strategic alliances” of competing electric (and gas) utilities and from 
competitors transmitting less expensive electricity from much greater distances over an interconnected system) 
and new methods of producing low cost and/or renewable electricity, (iv) increased competition from 
independent power producers and marketers and brokers, (v) “self-generation” by certain industrial and 
commercial customers, (vi) issues relating to the ability to issue tax-exempt obligations, (vii) severe restrictions 
on the ability to sell to nongovernmental entities electricity from projects financed with outstanding tax-exempt 
obligations, (viii) changes from projected future load requirements, (ix) increases in costs, (x) shifts in the 
availability and relative costs of different fuels, (xi) continuing reliability of power service grids in light of 
increasing energy demands and other factors, and (xii) other federal, state and local legislative and regulatory 
changes.  Any of these factors and the factors discussed below (as well as other factors) could have an adverse 
effect on the financial condition of the District. 
 
The District and other electric utilities are subject to various federal and state laws requiring compliance with 
environmental rules and regulations.  In addition, the District also is subject to various federal and state laws 
which affect the construction and operation of its facilities.  Any such laws, rules or regulations whether now 
existing or adopted or mandated in the future, could have an adverse effect on the financial condition of the 
District. 
 
Proposed Federal Deregulation Legislation 
 
In past years, bills have been introduced into the United States House of Representatives and the United States 
Senate to deregulate the electric utility industry on the federal or state level.  In general, many of the bills provide 
for open competition in the furnishing of electricity to all retail customers (i.e., retail wheeling).  No prediction 
can be made as to whether these bills or any future proposed federal bills relating to the regulation or 
deregulation of the electric industry will become law or, if they become law, what their final form or effect would 
be. 
 
Energy Policy Act of 2005 
 
The Energy Policy Act of 2005 (the “Energy Policy Act”) was signed into law on August 8, 2005.  Among other 
things, the Energy Policy Act is intended to promote alternative and renewable energy sources and modernize the 
electricity grid.  Title XII of the Energy Policy Act, referred to as the “Electricity Modernization Act of 2005,” 
implements reliability standards and procedures relating to the siting of interstate electric transmission facilities 
under Sections 211, 212 and 213 of the Federal Power Act (the “FPA”). 
 
FERC’s authority regarding the siting of interstate electric transmission facilities has been expanded.  Every three 
years, the Secretary of Energy, in consultation with affected states, is required to conduct a study of electric 
transmission congestion and may designate any geographic area experiencing electric energy transmission 
capacity constraints or congestion as a National Interest Electric Transmission Corridor.  FERC has been granted 
limited backstop authority to site electric transmission facilities in any National Interest Electric Transmission 
Corridors if the states cannot or will not do so.  The District cannot predict what impact, if any, the reliability 
standards and FERC’s authority to site electric transmission facilities will have on the District’s operations, or 
whether such changes could have an adverse effect on the District. 
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Regarding reliability standards, FERC has been granted jurisdiction over the Electric Reliability Organization 
(the “ERO”) certified by FERC, any regional entities, and all users, owners and operators of the bulk-power 
system, for purposes of approving reliability standards and enforcing compliance.  In this context, the term “bulk-
power system” means (A) facilities and control systems necessary for operating an interconnected electric energy 
transmission network (or any portion thereof); and (B) electric energy from generation facilities needed to 
maintain transmission system reliability (the term does not include facilities used in the local distribution of 
electric energy).  FERC has certified the North American Electric Reliability Council (“NERC”) as the nation’s 
ERO.  As the ERO, NERC is responsible for developing and enforcing mandatory electric reliability standards 
under the Commission’s oversight.  All users, owners and operators of the bulk-power system must comply with 
the reliability standards. 
 
The Energy Policy Act also amended the Public Utility Regulatory Policies Act of 1978 (“PURPA”).  As 
amended, PURPA now requires that: 
 

 (i) each covered electric utility (utilities that had sales of electric energy for purposes other 
than resale which exceeded 500 million kilowatt-hours during any calendar year beginning after 
December 31, 1975 and before the immediately preceding calendar year) shall make available upon 
request net metering service to any electric consumer that the electric utility serves.  The term “net 
metering service” means service to an electric consumer under which electric energy generated by that 
electric consumer from an eligible on-site generating facility and delivered to the local distribution 
facilities may be used to offset electric energy provided by the electric utility to the electric consumer 
during the applicable billing period; 
 
 (ii) each covered electric utility shall offer each of its customer classes, and provide 
individual customers upon customer request, a time-based rate schedule under which the rate charged by 
the electric utility varies during different time periods and reflects the variance, if any, in the utility’s 
costs of generating and purchasing electricity at the wholesale level.  The time-based rate schedule shall 
enable the electric consumer to manage energy use and cost through advanced metering and 
communications technology; and 
 
 (iii) each covered electric utility shall make available, upon request, interconnection service 
to any electric consumer that the electric utility serves.  The term “interconnection service” means 
service to an electric consumer under which an on-site generating facility on the consumer’s premises 
shall be connected to the local distribution facilities.   

 
These requirements, as and to the extent they have a material adverse effect on covered electric utilities in the 
District’s power supply chain, could have an adverse effect on the financial condition of the District. 
 
The Energy Policy Act also repealed the Public Utility Holding Company Act of 1935 (the “1935 PUHCA”), 
replacing it with the Public Utility Holding Company Act of 2005 (the “2005 PUHCA”).  The 1935 PUHCA had 
established a regulatory regime overseen by the Securities and Exchange Commission (the “Commission”).  The 
2005 PUHCA increases access to holding company books and records to assist FERC and state utility regulators 
in protecting customers of regulated utilities.  In general, the term “holding company” means (i) any company 
that directly or indirectly owns, controls, or holds, with power to vote, 10 percent or more of the outstanding 
voting securities of a public-utility company or of a holding company of any public-utility company; and (ii) any 
person, determined by the Commission, after notice and opportunity for hearing, to exercise directly or indirectly 
(either alone or pursuant to an arrangement or understanding with one or more persons) such a controlling 
influence over the management or policies of any public-utility company or holding company as to make it 
necessary or appropriate for the rate protection of utility customers with respect to rates that such person be 
subject to the obligations, duties, and liabilities imposed by this subtitle upon holding companies.  The term 
“public-utility company” means an electric utility company or a gas utility company.  On December 8, 2005, 
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FERC finalized the 2005 PUHCA implementation rules with the intent to reduce regulatory burdens by limiting 
filing requirements to those needed to protect against inappropriate cross-subsidization, and providing 
exemptions and waivers for persons and transactions not relevant to jurisdictional rates.  The term “jurisdictional 
rates” means rates accepted or established by FERC for the transmission of electric energy in interstate 
commerce, the sale of electric energy at wholesale in interstate commerce, the transportation of natural gas in 
interstate commerce, and the sale in interstate commerce of natural gas for resale for ultimate public consumption 
for domestic, commercial, industrial, or any other use.  In a December 2005 FERC News Release, the 
Commission Chairman observed that the regulatory reforms will open the electricity and natural gas sectors to 
new sources of investment in necessary energy infrastructure development.  Certain information relating to 
FERC may be accessed at http://www.ferc.gov. 
 
The District is subject to FPA Section 221 which prohibits filing or reporting of false information to a federal 
agency related to the price of wholesale electricity or transmission capacity.  The District is also subject to FPA 
Section 222 which prohibits fraud and market manipulation in the purchase or sale of electric energy or 
transmission service that is subject to FERC jurisdiction.  Many of the electric industry provisions in the Energy 
Policy Act are subject to current FERC rulemaking proceedings. 
 
The full text of the Energy Policy Act may be accessed through the following link: 
      http://frwebgate.access.gpo.gov/cgi-bin/getdoc.cgi?dbname=109_cong_public_laws&docid=f:publ058.109.pdf  
 
Energy Independence and Security Act of 2007 
 
The Energy Independence and Security Act of 2007 (the “Energy Independence and Security Act”) was signed 
into law on December 19, 2007.  The Energy Independence and Security Act primarily aims to reduce the United 
States’ dependence on oil, but also promotes the modernization of the electricity grid.  Title XIII of the Energy 
Independence and Security Act promotes the development of a smart grid system through various research and 
development programs as well as initiatives promoting the installation of and investment in smart grid 
technology at both the state and federal level.  The District cannot predict what, if any, programs will be 
implemented on the federal or state level or what, if any, adverse effect such programs will have on the District 
or utilities in the District’s power supply chain.  The text of the Energy Independence and Security Act is 
available at: 
      http://frwebgate.access.gpo.gov/cgi-bin/getdoc.cgi?dbname=110_cong_bills&docid=f:h6enr.txt.pdf.   
 
Nebraska Studies on Electric Utilities 
 
In the 1990s, the Nebraska Legislature required a two-phase study of the electric utility industry in Nebraska, 
both of which have been completed.  Section 70-1003, R.R.S. Neb., 2009, as amended, permits the Nebraska 
Power Review Board (the “Board”) to hold public hearings concerning the conditions that may indicate that retail 
competition in the electric industry would be beneficial and what, if any, steps should be taken for such purpose.  
The Board may, at a time deemed beneficial by the Board, also submit to the Governor and the Legislature a 
report concerning regional transmission, wholesale electricity markets, unbundling of retail rates, comparative 
information concerning wholesale prices and other information relating to deregulation, as such factors related to 
Nebraska’s electric utility industry.  The Board may establish working groups of interested persons to assist the 
Board in its reporting and evaluation.  The Board has established a working group which is continuing to study 
the conditions in both the national and Nebraska state electric industry.  Any similar laws, rules or regulations 
whether now existing or adopted or mandated in the future, may have a material adverse effect on the financial 
condition of the District.  Additional information concerning electric deregulation activities in Nebraska can be 
found at www.nprb.state.ne.us/deregulation.html. 
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Competitive Environment in Nebraska 
 
Competition may increase in the electric utility business generally and in the wholesale electric utility business in 
particular. Any such increase in competition could be due to, among other factors, deregulation initiated by the 
Energy Policy Act and the FERC orders to promote competition in the wholesale power area; surplus generating 
capacity in the Mid-Continent Area Power Pool region, and growth of power marketers, power brokers, and 
independent power producers.  
 
While competition may increase in the future, there exists today in Nebraska a statutory prohibition which 
precludes competition for customers served at retail without the prior approval of the Board.  Pursuant to state 
statutes, retail suppliers of electricity have exclusive rights to serve customers at retail in their respective service 
territories.  Any transfer of retail customers or service territories between retail electric suppliers may be done 
only upon agreement of the respective retail electric suppliers or pursuant to an order of the Board.  The District 
is solely a retail electric system. 
Cap and Trade and/or Emission Controls 
 
There have been various proposals for the implementation of a carbon emissions credit trading system (often 
referred to as “Cap and Trade”), as well as other restrictions, caps, taxes, or other controls on emissions of 
pollutants (“Emission Controls”) from generating stations.  The United States House of Representatives passed 
The American Clean Energy and Security Act of 2009 (H.R. 2454) relating, among other things, to Cap and 
Trade and Emission Controls; however, no final legislation was signed into law.  In July of 2011 the United 
States Environmental Protection Agency (“EPA”) issued a final Cross State Air Pollution Rule (“CSAPR”) under 
existing Clean Air Act legislation that imposed stringent reduction levels of sulfur dioxide and nitrogen oxides by 
coal-fired power plants.  To meet the CSAPR limitations, the District’s power supplier, Nebraska Public Power 
District (“NPPD”), would either have to purchase additional emission allowances from other utilities, if 
available, or would have to implement new emission control equipment, such as scrubbers and selective catalytic 
reduction, at a capital cost estimated to be in excess of $1.5 billion.  NPPD projects it would need to increase its 
electric rates to the District by at least 25 percent to cover the capital costs of such equipment.  Implementation of 
CSAPR was vacated by reason of litigation instituted by the State of Nebraska and several other states in the U.S. 
Circuit Court of Appeals in the District of Columbia.  Due to a pending rehearing motion and possible appeal, the 
ultimate outcome of this litigation is uncertain at this time.  Other administrative action in furtherance of the 
implementation of Cap and Trade and/or of enhanced Emission Controls is also under consideration.  Any form 
of legislation or administrative action implementing Cap and Trade and/or additional Emission Controls is 
expected to substantially increase the costs of generating power through the use of fossil fuels such as coal and 
natural gas.  Because a large portion of the power purchased by the District for resale to its customers is 
generated by coal-fired and/or natural gas-fired power generating stations, such legislation or administrative 
action, if implemented, is expected to substantially increase the District’s cost of purchased power and, in turn, 
substantially increase the rates and charges that the District will be required to charge its customers.  Such an 
increase in customer rates and charges could result in decreased demand, either through reduced power usage or 
the use of power from alternative sources.  It cannot be predicted whether any form of legislation or 
administrative action implementing Cap and Trade and/or Emission Controls will become law, and if so, what its 
ultimate form and impact will be.  Such legislation or administrative action in any form, however, has the 
potential to have a material adverse effect on the financial conditions and/or operations of the District. 
 
Reference to Specific Provisions 
 
The foregoing discussions under the heading “CERTAIN FACTORS AFFECTING THE ELECTRIC UTILITY 
INDUSTRY” do not purport to be comprehensive discussions of all applicable legislation or all provisions 
contained in the referenced legislation and related materials.  Reference should be made to the specific legislation 
and related materials.  Such legislation and related materials, including any other or future enactments or 
amendments, could have an adverse effect on financial conditions or operations of the District, including, without 
limitation, the costs paid by the District to purchase power. 
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BONDHOLDER’S RISKS 

 
Prospective investors should carefully consider the risk factors set forth below and the other information included 
in this Official Statement. The risks described below are not the only risks that the District faces. Additional risks 
and uncertainties not currently known to the District or that it currently believes are immaterial may also impair 
its operations. Any of these risks may have a material adverse effect on the District’s financial condition. In such 
a case, bondholders may lose all or part of their investment in the Bonds.  Among the factors affecting an 
investment in the Bonds, the following items should be considered by prospective investors: 
 

1. Limited Obligations.    The Bonds are payable solely from the Revenues of the District’s 
Electric System, after, however, the District pays the operation and maintenance expenses of the 
District’s Electric System.  The District has no taxing powers, and no property of the District, 
other than the Revenues of the District’s Electric System and other funds (if any) pledged under 
the Resolution, has been pledged for the payment of the Bonds. 

 
2. Limitation of Rights Upon Insolvency.  The State of Nebraska has authorized its political 

subdivisions to seek relief under the United States Bankruptcy Code by statute.  The United 
States Bankruptcy Code enables debtors which are insolvent to obtain relief through petition and 
plan which may result in the modification or delay of payments to creditors, including 
bondholders.  In the event of any insolvency upon the part of the District, the holders of the 
Bonds would be limited to payment from the pledged Revenues of the Electric System.  
Procedures under the Bankruptcy Code or other insolvency laws could result in delays in or 
impairment of payment even if Revenues of the Electric System remained sufficient to make 
payments of principal and interest as the same fall due.   

 
3. Term of Power Supply Contract.  The District’s wholesale power supply contract (the “Power 

Supply Contract”) with the Nebraska Electric Generation and Transmission Cooperative, Inc. 
(the “Nebraska G&T”), expires in 2036.  Rates for the purchase of power are subject to review 
and revision on a periodic basis.  The Power Supply Contract includes terms which provide for 
the termination or amendment of the Power Supply Contract under certain circumstances.  
Because the District obtains all of its wholesale power requirements from the Nebraska G&T 
under the Power Supply Contract, termination or amendment of the Power Supply Contract (or 
expiration without renewal) could have a material adverse effect on the financial condition of 
the District and its ability to satisfy its obligations with respect to the Bonds.  Because the 
Nebraska G&T, in turn, obtains all of its power requirements from the Nebraska Public Power 
District (“NPPD”) under an all-requirements contract with NPPD, the Nebraska G&T’s ability 
to provide power to the District is subject to the terms and risks presented by the Nebraska 
G&T’s contract with NPPD as well as risks presented by NPPD’s ability to generate and/or 
otherwise provide power for delivery to the Nebraska G&T.  (See, for example, “CERTAIN 
FACTORS RELATED TO THE ELECTRIC UTILITY INDUSTRY – Cap and Trade and/or 
Emissions Controls” herein.)   Certain direct and indirect purchasers of wholesale power from 
NPPD currently are negotiating renewals of their respective power purchase contracts with 
NPPD; however several Nebraska public utilities have elected not to renew their NPPD 
contracts and to obtain wholesale power from other sources.  The impact of the non-renewal of 
these agreements (and possibly others) cannot be predicted but could have an adverse effect on 
the District’s cost of purchased power.  The power supply industry as a whole is undergoing 
significant changes in structure in view of changes in federal regulation and deregulation. Any 
such changes could materially affect the terms to be established in the future with respect to the 
supply of energy for the District. 



13 
 

 
4. Agricultural Economy, Weather.  The District’s Electric System is a rural distribution system 

and its future revenues are contingent upon weather or climatic conditions and the agricultural 
economy.  See “SUMMARY OF HISTORIAL OPERATING RESULTS” in Appendix A. 

 
5. Insurance.   Insurance is unavailable for coverage for repair and replacement of certain portions 

of the properties of the District such as power lines, poles and other equipment damaged by 
severe weather. 

 
6. Recent Developments Relating to Water.  The State of Nebraska and its local natural resource 

districts have imposed monitoring requirements and, in some cases, pumping allocations and 
acreage restrictions on irrigators.  Additional limitations or prohibitions on ground water use are 
possible.  The extent of such prohibitions or limitations (and any corresponding reduction in the 
Revenues) cannot be predicted, but could have a material adverse effect on the operations of the 
District. 

 
7. Debt Service and Reserve Funds.  While the Resolution requires the establishment of the Series 

2020 Debt Service Fund and the Series 2020 Debt Reserve Fund and requires the District to set 
aside certain amounts to be deposited into such funds to be held and pledged for the payment of 
the Bonds, the Series 2020 Debt Service Fund and the Series 2020 Debt Reserve Fund may be 
established only in the books and records of the District.  As such, the District may not establish 
separate blocked accounts to hold the funds to be deposited into the Series 2020 Debt Service 
Fund and the Series 2020 Debt Reserve Fund.  Accordingly, it may not be possible to 
independently verify that the appropriate amounts have been deposited into the Series 2020 Debt 
Service Fund or the Series 2020 Debt Reserve Fund and that the amounts so deposited will 
remain segregated from the District's other funds and available to make payments on the Bonds. 
 Although the amount to be  deposited in the Series 2020 Debt Reserve Fund has been set 
at zero dollars ($0.00), the 2020 Debt Service Fund is expected by the District to contain 
sufficient sums to meet the payments required by the Paying Agent with respect to the 
Bonds. 

 
8. Other Changes in Law.  Federal and State laws relating to the electric utility industry in general 

and public power specifically may be modified, and such modifications may have a material 
adverse effect on the financial condition and operations of the District.  See, for example, 
“CERTAIN MATTERS AFFECTING THE ELECTRIC UTILITY INDUSTRY” and “TAX 
EXEMPTION” herein. 

 
9. Additional Bonds.  The Resolution permits the District to issue Additional Bonds and 

Additional RUS Indebtedness that may be secured equally and ratably with the Bonds  Such 
issuances and obligations would also increase the District’s debt service and repayment 
requirements, and could adversely affect debt service coverage on the Bonds.  See 
“SECURITY” and Appendix C – “DESCRIPTION OF CERTAIN PROVISIONS OF THE 
RESOLUTION”. 

 
10.  Impacts from Environmental Regulation.  The District and those in its power supply chain are 

subject to environmental regulation in varying degrees at federal, state and local levels.  Such 
regulation may be modified, and such modifications may have a material adverse effect on the 
financial condition and operations of the District. 

 
11.  Other Matters.  Reference is made to the further information contained in Appendix A relating 

to the business and operations of the District and a further explanation of some of the risks 
attributable thereto.   
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12.  Infectious Disease Outbreak.  On March 11, 2020, the World Health Organization proclaimed 

the Coronavirus (COVID-19) to be a pandemic. In an effort to lessen the risk of transmission of 
COVID-19, the United States government, state governments, local governments and private 
industries have taken measures to limit social interactions in an effort to limit the spread of 
COVID-19, affecting business activities and impacting global, state and local commerce and 
financial markets. The emergence of COVID-19 and the spread thereof is an emerging and 
evolving issue. The District may experience disruptions related to COVID-19 and the national, 
state and local response.  Such disruptions include changes in the time and manner in which key 
services are offered by the District, the ability of District employees to work on District matters 
and projects, and the ability of the District’s customers to pay outstanding amounts due to the 
District. As the federal, state, and local governments continue efforts to contain and limit the 
spread COVID-19 disease, future revenue collections may deviate from historical or anticipated 
collections and may have an adverse impact on the financial position and operations of the 
District and its ability to fund debt obligations, including the Bonds in accordance with its terms. 
The District is not able to predict and makes no representations as to the economic impact of the 
COVID-19 pandemic on the District or its financial position. 

 
NO REPRESNTATION OR ASSURANCE CAN BE MADE OR GIVEN THAT REVENUES WLL BE 
REALIZED BY THE DISTRICT IN AMOUNTS NECESSARY TO MAKE THE PAYMENTS IN AMOUNTS 
SUFFICIENT TO PAY THE PRINCIPAL OF, REDEMPTION PREMIUM, IF ANY, AND INEREST ON THE 
BONDS. 

 
TAX EXEMPTION 

 
Under the Internal Revenue Code of 1986, as amended, (the “Code”) interest on the Bonds will not be includable 
in gross income for purposes of determining federal income taxes.  Certain features of the Code with respect to 
interest on the Bonds are described in the following paragraphs. 
 

1.  The Bonds are not Private Activity Bonds.  The Bonds are being issued for essential governmental 
purposes and will not be “private activity bonds” as described in the Code.  In connection with the issuance of the 
Bonds, the District will certify that none of the proceeds of the Bonds will be used to acquire property for which 
any persons will be a user other than as a member of the general public under the terms of the Code.  The District 
will also certify that none of the proceeds of the Bonds will be used to make or finance loans to any person.  
Because the Bonds will not be “private activity bonds”, as described in the Code, they will not be subject to the 
alternative minimum tax for individuals.     
 

2.  The Bonds will not be Arbitrage Bonds under the Terms of the Code.  In connection with the issuance 
of the Bonds, the District will certify certain of its expectations and anticipations with respect to the Bonds.  
Under certain circumstances, failure to pay rebate on a timely basis can result in a retroactive loss of tax-exempt 
status for the Bonds.  Although the Code provides that the determination of whether or not a bond is an arbitrage 
bond is to be based upon reasonable expectations at the time of issuance, it also contains language which 
indicates that a bond is to be treated as an arbitrage bond “if the District intentionally uses any portion of the 
proceeds of the issue” to acquire higher yielding investments or replace funds which were used directly or 
indirectly to acquire such higher yielding investments.  The Resolution will include a covenant on the part of the 
District to take all actions necessary to preserve the tax-exempt status of interest on the Bonds under the Code. 
 

3.  Tax Consequences for Tax-Exempt Interest Income Under Certain Other Provisions of Federal Tax 
Laws.  Under the Code, while interest on the Bonds is exempt as to taxpayers generally, such income may be 
taken into consideration for purposes of computing certain other taxes imposed. Investors with social security or 
railroad retirement income may have a tax imposed upon such social security or railroad retirement income 
depending upon whether or not they have received tax-exempt income such as interest on the Bonds.  Casualty 
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and insurance companies will be required to take into consideration tax-exempt interest income in determining 
losses for certain purposes.  Foreign corporations may be required to take into account interest on the Bonds in 
computing the branch profits tax under Section 884 of the Code.  Certain S Corporations may also be required to 
take interest on the Bonds into consideration for certain federal income tax purposes.  Taxpayers with social 
security and railroad retirement income, casualty and insurance companies, foreign corporations and S 
Corporations should consult with their own tax advisors concerning the consequences of investment in the 
Bonds.   
  

4.  Financial Institutions--Deductibility of Attributable Interest.  Under the Code, financial institutions 
are not allowed to deduct any portion of the interest expense allocable to the acquisition or carrying of certain 
tax-exempt bonds acquired after August 7, 1986, unless such bonds have been designated by the District (or are 
"deemed designated") as “qualified tax-exempt obligations” under the provisions of Section 265 of the Code.  
Financial institutions considering a purchase of the Bonds are advised that the Bonds have been designated or 
deemed designated as “qualified tax-exempt obligations” under Section 265 of the Code.  

 
 

5.  Changes in Federal and State Tax Law.  From time to time, there are legislative proposals in the 
Congress and in the states that, if enacted, could alter or amend the federal and state tax matters referred to above 
or adversely affect the market value of the Bonds.  It cannot be predicted whether or in what form any such 
proposal might be enacted or whether if enacted it would apply to bonds issued prior to enactment.  Litigation or 
regulatory action concerning such matters may also occur.  It cannot be predicted whether any such regulatory 
action will be implemented, how any particular litigation or judicial action will be resolved, or whether the Bonds 
or the market value thereof would be impacted thereby.  Purchasers of the Bonds should consult their tax 
advisors regarding any pending or proposed legislation, regulatory initiatives or litigation.  The opinions 
expressed by Bond Counsel are based upon existing legislation and regulations as interpreted by relevant judicial 
and regulatory authorities as of the date of issuance and delivery of the Bonds and Bond Counsel has expressed 
no opinion as of any date subsequent thereto or with respect to any pending legislation, regulatory initiatives or 
litigation. 

 
 6.    Proposed Tax Legislation.  Proposals affecting tax-exempt interest are considered from time to time 
which could subject interest on tax-exempt bonds to federal income tax.  It is not possible to predict whether 
these proposals, or other proposals with similar effects, will be enacted into law.  If enacted into law, such 
proposals could affect the value or marketability of tax-exempt bonds (including the Bonds) and bondholders’ tax 
liability.  Prospective purchasers of the Bonds should consult their own tax advisors regarding the impact of any 
change in law on the Bonds.  

 
 

 TAX OPINION--STATE INCOME TAX 
 
Baird Holm LLP will render their opinion concerning the tax-exempt status of interest payable on the Bonds. 
Under existing laws, interest on the Bonds is not subject to the Nebraska state income tax except to the extent 
that such interest is subject to federal income taxes. 
 

LITIGATION 
 
There is no litigation pending against the District or, to the knowledge of its officers, threatened, which questions 
or affects the validity of the Bonds or any proceedings or transactions relating to the issuance, sale and delivery 
thereof. 
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 UNDERWRITING 
 
The Underwriter has agreed, subject to certain customary conditions to closing, to purchase the Bonds from the 
District at the aggregate purchase price of $__________ (which amount takes into consideration underwriter’s 
discount of $__________). The Underwriter intends to offer the Bonds to the public initially at the offering prices 
or yields as set forth on the cover page of this Official Statement, which may subsequently change without any 
requirement of prior notice.  The Underwriter will be obligated to purchase all such Bonds if any such Bonds are 
purchased. The Bonds may be offered and sold to certain dealers at prices lower than the public offering prices, 
and the public offering prices may be changed, from time to time, by the Underwriter. 
 
While the Underwriter expects, insofar as possible, to maintain a secondary market for the Bonds, no assurance 
can be given concerning the future maintenance of such a market by the Underwriter or others, and prospective 
purchasers of the Bonds should therefore be prepared to hold their Bonds to their maturity.   
 

CONTINUING DISCLOSURE UNDERTAKING 
 
Undertaking 
 
In accordance with the requirements of Rule 15c2-12 (the “Rule”) promulgated by the Securities and Exchange 
Commission, the District being the only “obligated person” with respect to the Bonds, and being an “obligated 
person” with respect to no more than $10,000,000 in aggregate amount of outstanding municipal securities 
(including the Bonds), agrees that it will provide the following continuing disclosure information to the 
Municipal Securities Rulemaking Board (the “MSRB”) in an electronic format as prescribed by the MSRB: 

 
(a) not later than nine (9) months after the end of the District’s fiscal year, financial information or 

operating data for the District which is customarily prepared by the District and is publicly 
available, consisting of the District’s audited financial statements; 
 

(b) in a timely manner not in excess of ten (10) business days after the occurrence of the event, 
notice of the occurrence of any of the following events with respect to the Bonds: 
 
(1) principal and interest payment delinquencies; 
 
(2) non-payment related defaults, if material; 
 
(3) unscheduled draws on debt service reserves reflecting financial difficulties; 

 
(4) unscheduled draws on credit enhancements reflecting financial difficulties; 

 
(5) substitution of credit or liquidity providers, or their failure to perform; 
 
(6) adverse tax opinions, the issuance by the Internal Revenue Service of proposed or final 

determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other 
material notices or determinations with respect to the tax status of the Bonds, or other 
material events affecting the tax status of the Bonds; 

 
(7) modifications to rights of the holders of the Bonds, if material; 
 
(8) bond calls, if material, and tender offers; 
 
(9) defeasances; 
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(10) release, substitution, or sale of property securing repayment of the Bonds, if material; 
 
(11) rating changes; 
 
(12) bankruptcy, insolvency, receivership or similar events of the District (this event is 

considered to occur when any of the following occur: the appointment of a receiver, fiscal 
agent or similar officer for the District in a proceeding under the U.S. Bankruptcy Code or 
in any other proceeding under state or federal law in which a court or governmental 
authority has assumed jurisdiction over substantially all of the assets or business of the 
District, or if such jurisdiction has been assumed by leaving the existing governing body 
and officials or officers in possession but subject to the supervision and orders of a court 
or governmental authority, or the entry of an order confirming a plan of reorganization, 
arrangement or liquidation by a court or governmental authority having supervision or 
jurisdiction over substantially all of the assets or business of the District); 

 
(13) the consummation of a merger, consolidation, or acquisition involving the District or the 

sale of all or substantially all of the assets of the District, other than in the ordinary course 
of business, the entry into a definitive agreement to undertake such an action or the 
termination of a definitive agreement relating to any such actions, other than pursuant to 
its terms, if material; 

 
(14) appointment of a successor or additional trustee or the change of name of a trustee, if 

material; 
 
(15) incurrence of a financial obligation, if material, or agreement to covenants, events 

of default, remedies, priority rights or other similar terms of a financial obligation, 
any of which affect security holders, if material; or 

 
(16) default, event of acceleration, termination event, modification of terms, or other 

similar events under the terms of a financial obligation, any of which reflect 
financial difficulties. 

 
The District has not undertaken to provide notice of the occurrence of any other event, except the events listed 
above. 
 
The District agrees that all documents provided to the MSRB under the terms of this continuing disclosure 
undertaking shall be in such electronic format and accompanied by such identifying information as shall be 
prescribed by the MSRB.  The District reserves the right to modify from time to time the specific types of 
information provided or the format of the presentation of such information or the accounting methods in 
accordance with which such information is presented, to the extent necessary or appropriate in the judgment of 
the District, consistent with the Rule.  The District agrees that such covenants are for the benefit of the registered 
owners of the Bonds (including Beneficial Owners) and that such covenants may be enforced by any registered 
owner or Beneficial Owner, provided that any such right to enforcement shall be limited to specific enforcement 
of such undertaking and any failure shall not constitute an event of default under the Resolution.  The continuing 
disclosure obligations of the District, as described above, shall cease when none of the Bonds remain 
outstanding.  The name, address and telephone number of the person from whom the foregoing information, data 
and notices can be obtained is: 

 
Doyle Hazen, General Manager 
North Central Public Power District 
1409 Main Street 
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Creighton, Nebraska 68729 
Phone:  (402) 358-5112 

 
Compliance with Existing Continuing Disclosure Undertakings 

During the past five years, the Issuer has not failed to comply, in all material respects, with any previous 
undertakings it has entered into with respect to the Rule. 
 
Any failure to comply with the District's continuing disclosure undertakings must be reported in accordance with 
the Rule and must be considered by any broker, dealer or municipal securities dealer before recommending the 
purchase or sale of the Bonds in the secondary market. 
 

APPROVAL OF LEGAL PROCEEDINGS 
 
Legal matters incident to the authorization and issuance of the Bonds are subject to the unqualified approving 
opinion of Baird Holm LLP, Omaha, Nebraska, Bond Counsel.  The legal opinion of bond counsel will be 
provided to the purchaser at the time of delivery.  Bond Counsel has examined a transcript of the District’s 
proceedings and relied thereon without undertaking to verify the same by independent investigation.  The legal 
opinion of bond counsel does not address the sufficiency of this Official Statement or any of the information 
contained herein, and Bond Counsel undertakes no responsibility therefor. 
 
 
 FINANCIAL STATEMENTS 
  
The District’s Financial Statements were audited by Schmidt & Company, Certified Public Accountants, for the 
fiscal year ended December 31, 2014 and Eide Bailly, CPAs, for December 31, 2015, 2016, 2017 and 2018.  
Copies of such financial statements are available in full upon request from the District.  The District’s financial 
statement for the fiscal year ended December 31, 2018 is shown in Appendix “B” to this Official Statement. 

 
MISCELLANEOUS 

 
The information contained in this Official Statement, including the appendices attached hereto, has been 
compiled or prepared from information obtained from the District and other sources deemed to be reliable and, 
while not guaranteed as to completeness or accuracy, is believed to be correct as of this date.  Such information 
should not be construed as representing all of the conditions affecting the District or the Bonds.  All estimates 
and assumptions herein have been made on the basis of the best information available and are current or will be 
realized.  Any statements involving matters of opinion, whether or not expressly so stated, are intended as such 
and not as representations of fact. 
 
The delivery and use of this Official Statement have been duly authorized by the District as of the date shown on 
the cover hereof. 
 
                                 NORTH CENTRAL PUBLIC POWER DISTRICT 
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THE DISTRICT 
 
North Central Public Power District was organized May 10,1945 and is a public and political subdivision of the 
State of Nebraska. The District serves approximately 6,600 customers in the Counties of Knox, Antelope, Pierce 
and Holt.  
 
Under the provisions of Sections 70-601 et seq., R.R.S. 2009, as amended (the "Act"), the District is specifically 
authorized to borrow money and incur indebtedness for any corporate use or purpose, provided the moneys so 
borrowed shall be payable solely from the revenues, income, receipts and profits derived by the District from its 
ownership, operation and management of its Electric System or from the proceeds of the sale of its properties. 
The District is specifically authorized to pledge all or any part of its revenues for the payment of the principal and 
interest of its obligations and may specify that all or part of the revenues may be paid into a special fund with 
special depositaries for such funds.  
 
The District has no generation facilities. Its Electric System is a retail distribution system. 
Management  
 
All corporate powers of the District are vested in and exercised by a Board of Directors consisting of 
seven members, each serving staggered terms of not more than six years. Directors are elected by 
qualified voters within the District. The present membership of the Board of Directors is as follows: 
Director Residence 
President Gordon W. Fulton Creighton, NE 
Secretary Gregory W. Walmer Royal, NE 
Vice President Terry Strope Orchard, NE 
Director Mary Ketelsen Center, NE 
Treasurer Wm. L. Jedlicka Verdigre, NE 
Director Curt Zimmerer Verdigre, NE 
Director Brent Stagemeyer Page, NE 

 
Doyle Hazen, as General Manager has responsibility for the day-to-day operations of the District.  
The District has 21 employees. 
 Assisting in the operation of the District are the following: 
 Brent Eggerling  Mgr Fin. & Admin. & Credit Union Rep. 
 Todd Zimmerer  Operations Manager 
 
 
Electric System  
The District's Electric System is a transmission and distribution system. The Electric System consists of 126 
miles of transmission lines, 1,562 miles of overhead distribution lines and 63 miles of underground distribution 
lines for a total of 1,751 miles of line.  
 
The District's 80,000 kVA capacity Electric System is arranged to interconnect between the major delivery points 
to provide for reliability of power supply and flexibility of system operation. All customer services are metered.  
In the opinion of the District, the properties of the Electric System are well maintained and repairs, renewals and 
replacements are being made on a regular basis to ensure continuity of service to the District's 6,600 metered 
service connections.  
 
Electric Rates  
The District has consistently fixed, set and maintained rates and charges sufficient in amount to provide for the 
payment of the District's operation and maintenance expenses, payment of the principal of and interest on its 
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outstanding bonds and adequate reserves and working capital. A cost of service study was completed and new 
rates took effect January 1, 2020. Copies of the District's current rate schedules are available at the District's 
headquarters in Creighton, Nebraska. The District's rates are based upon charges made by Nebraska G&T, 
Municipal Energy Agency of Nebraska, and Western Area Power Administration and include automatic 
adjustments for certain changes in fuel costs as to larger customers. 
  
Power Supply  
The District does not have any generating capacity. The District purchases all of its power from NPPD through 
Nebraska G&T under the terms and provisions of a long-term "all requirements" wholesale power supply 
contract which expires January 1, 2036. 
 
The City of Plainview, Nebraska (“Plainview”) has a power contract with the Municipal Energy Agency 
ofNebraska (“MEAN”). The District has an agreement with MEAN to act only as a billing agent for Plainview 
and will pay the power costs directly to MEAN as long as the District acts as Plainview's electric service 
provider. As a billing agent, the District is not purchasing the power from MEAN because Plainview is 
contractually obligated to MEAN for the purchase of wholesale electricity.  The District also similarly purchases 
some power from Western Area Power Administration on Plainview’s behalf as paying agent.  A new cost of 
service study was performed, and new rates were developed for Plainview exclusively. 
 

SUMMARY OF HISTORICAL OPERATING RESULTS 
 
The following table summarizes the District's historical operating results for the 12 months ended 
December 31, 2015, 2016, 2017, 2018, 2019. The District's audited financial statement, including 
footnotes, for the fiscal year ended December 31, 2018 is included herein as Appendix B. 

Summary Statement of Revenues and Expenses and Debt Service Coverage 
Fiscal Years Ended December 31 

 2015 2016 2017 2018 2019 
Operating Revenues 13,913,955 15,049,909 14,992,317 13,360,752 16,351,114 
Operating Expenses 10,840,087 11,578,229 11,877,688 10,932,180 12,330,065 
Net Operating Income 3,073,868 3,471,680 3,114,629 2,428,572 4,021,049 

 
These figures include interest income and other revenues. 
These figures exclude depreciation and amortization. 
 
Electric System Revenue Refunding Bonds Series 2020 (this issue) 
Electric System Revenue Refunding Bonds Series 2016 
Total Long-Term Debt (Including this issue) 

 $4,015,000* 
      645,000 
 $4,660,000 

 
Average Annual Debt Service all 2020 Bonds and Outstanding Parity Bonds 

 
$654,563* 

  
 
 2015 2016 2017 2018 2019 
Debt Service Coverage 4.70 5.30 4.76 3.71 6.14 
Net Operating Income/Yearly bond payments 
 
Ten Largest Users 
 
The following table shows the ten largest users of the District’s power during the fiscal year ended December 
31, 2015, 2016, 2017, 2018 and 2019: 

 
* Preliminary, subject to change 
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2019  User KWH Used 
 1. J E Meuret Grain 3,249,614 
 2. Ohiya Casino & Resort 2,519,200 
 3. Central Valley Ag 1,660,004 
 4. Brozek & Sons 1,326,248 
 5. H Corporation 1,271,680 
 6. Niobrara Public School 1,074,141 
 7. Agricultural Services Inc. 809,971 
 8. Santee Health Center 769,136 
 9. City of Plainview 768,800 
 10. Alpine Village 686,167 
 
 
2018  User KWH Used 
 1. Ohiya Casino & Resort 2,572,280 
 2. J E Meuret Grain 2,082,807 
 3. Central Valley Ag 1,817,687 
 4. Niobrara Public School 1,087,773 
 5. Brozek & Sons 982,017 
 6. H Corporation 879,043 
 7. Santee Health Center 828,500 
 8. David Troester 742,608 
 9. Agricultural Services Inc. 706,183 
 10. Alpine Village 703,148 
 
 
2017  User KWH Used 
 1. Ohiya Casino & Resort 2,447,160 
 2. J E Meuret Grain 2,217,222 
 3. H Corporation 1,598,678 
 4. Brozek & Sons 1,457,021 
 5. Central Valley Ag 1,449,943 
 6. Niobrara Public School 1,023,988 
 7. Gayle, Gary, & Greg Johnson 965,835 
 8. David Troester 937,497 
 9. Terry Sorensen 914,393 
 10. J E M Farms LLC 887,388 
 
2016  User KWH Used 
 1. Ohiya Casino & Resort 2,680,400 
 2. J E Meuret Grain 2,259,756 
 3. Central Valley Ag 1,617,416 
 4. Brozek & Sons 1,465,025 
 5. Agricultural Services Inc. 1,064,121 
 6. Niobrara Public School 994,713 
 7. Gayle, Gary, & Greg Johnson 977,517 
 8. J E M Farms LLC 977,275 
 9. David Troester 942,958 
 10. H Corporation 824,140 
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2015  User KWH Used 
 1.  Ohiya Casino & Resort 2,260,040 
 2. J E Meuret Grain 2,084,576 
 3. Central Valley Ag 1,241,317 
 4. Brozek & Sons 1,147,212 
 5. Agricultural Services Inc. 830,819 
 6. J E M Farms LLC 797,198 
 7. H Corporation 763,227 
 8. David Troester 757,273 
 9. Niobrara Public School 695,835 
 10. Hoffman & Sons Inc. 658,526 
 
Total Usage and Peak Demand Usage 
 
The following table shows the total usage and peak demand usage for each of the last five years of the 
District. 
 

Fiscal Year Peak Demand (Month) Total Usage (Sales) Revenues 
2019 58,250 (July) 125,572,219          $16,060,784.30        
2018 52,431 (August) 98,425,420          $13,027,987.96 
2017 64,598 (July) 121,252,451 $14,775,614.98 
2016 63,257 (July) 118,979,477 $14,686,393.72 
2015 56,651 (July) 107,441,922 $13,705,650.32 

 
The following table shows the number of customers and total usage for the District’s principal classes of 
customers for the fiscal years ended December 2019, 2018, 2017, 2016, and 2015. 
 
Year Class No. of Customers Total Kilowatts 
2019 Residential Sales (excluding seasonal) 3,024 49,783,892 
 Residential Sales Seasonal 1,045 1,345,379 
 Irrigation 1,216 33,718,008 
 Commercial & Industrial 1,310 40,098,095 
 Public Street & Highway Lighting 32 626,845 
 
Year Class No. of Customers Total Kilowatts 
2018 Residential Sales (excluding seasonal) 2,428 43,294,242 
 Residential Sales Seasonal 1,061 1,295,700 
 Irrigation 1,162 21,567,769 
 Commercial & Industrial 1,136 31,773,393 
 Public Street & Highway Lighting 27 494,316 
 
Year Class No. of Customers Total Kilowatts 
2017 Residential Sales (excluding seasonal) 2,383 39,738,818 
 Residential Sales Seasonal 1,064 1,279,006 
 Irrigation 1,143 48,862,256 
 Commercial & Industrial 1,102 30,863,910 
 Public Street & Highway Lighting 27 508,461 
 
Year Class No. of Customers Total Kilowatts 
2016 Residential Sales (excluding seasonal) 2,413 39,727,041 
 Residential Sales Seasonal 1,064 1,285,812 
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 Irrigation 1,132 47,684,226 
 Commercial & Industrial 1,065 29,764,503 
 Public Street & Highway Lighting 27 517,895 
 
Year Class No. of Customers Total Kilowatts 
2015 Residential Sales (excluding seasonal) 2,413 39,481,379 
 Residential Sales Seasonal 1,093 1,499,339 
 Irrigation 1,093 38,128,017 
 Commercial & Industrial 1.017 27,810,981 
 Public Street & Highway Lighting 28 522,206 
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This Appendix includes a general summary of certain provisions of the Resolution.  The summary is not to be 
considered a full statement of the terms of the Resolution, and, accordingly, is qualified by reference to the 
Resolution and is subject to the full text thereof.  Copies of the Resolution may be obtained from the District upon 
request.  The section references are to particular sections of the Resolution 
 
Definitions 

 
Unless the context shall clearly indicate otherwise, the following terms shall have the following meanings when 
used in the Resolution:   
 

a)  “2020 Debt Reserve Fund” shall mean the Electric System 2020 Debt Reserve Fund established 
for the Bonds pursuant to Section 11 of the Resolution; 

 
b)  “2020 Debt Service Fund” shall mean the Electric System 2020 Debt Service Fund established 

for the Bonds pursuant to Section 11 of the Resolution; 
 
c)  “Additional Bonds” shall mean any bond, including refunding bonds, authorized and issued 

pursuant to the provisions of Section 16 of the Resolution and the applicable sections of the respective 
Outstanding Parity Resolutions at any time outstanding, which are payable on a parity with respect to lien against 
the Revenues with the bonds herein authorized, the Outstanding Parity Bonds, any Additional Bonds, and any 
Additional RUS Indebtedness then outstanding and equally and ratably secured therewith by a pledge of the 
Revenues as provided in the Resolution; 

 
d)  “Additional RUS Indebtedness” shall mean any indebtedness of the District to the RUS or CFC 

incurred as permitted under the terms of Section 16 of the Resolution and the applicable sections of the respective 
Outstanding Parity Resolutions, which is entitled to the same priority of lien upon the Revenues as the bonds 
herein authorized, the Outstanding Parity Bonds, any Additional Bonds, and any Additional RUS Indebtedness 
then outstanding and equally and ratably secured therewith and may further be secured by the RUS Mortgage; 

 
e) “CFC” means the National Rural Utilities Cooperative Finance Corporation, its successors and 

assigns; 
 
f)  “District” shall mean the North Central Public Power District of Creighton, Nebraska; 

 
g)  “Electric System” shall mean (i) all electric utility properties and assets (A) to which legal title is 

vested in the District and (B) all renewals and replacements, additions and expansions and improvements thereto, 
now owned or hereafter acquired; (ii) all electric utility properties and assets being acquired by the District 
pursuant to any lease-purchase or other similar arrangement, (iii) all of the District’s interest, whether as lessor or 
as lessee, under any lease or other similar arrangement with respect to any electric utility properties and assets; 
and (iv) all of the District’s interest under any agreements relating to the management of any electric utility 
properties and assets; 
 

h)  “Government Securities” shall mean direct obligations of the United States of America 
(including obligations in book entry form) and obligations the timely payment of principal of and interest on 
which is fully guaranteed by the United States of America; 

 
i)  “Outstanding Debt Service Funds” shall mean the debt service funds established for the 

Outstanding Parity Bonds pursuant to the applicable sections of the respective Outstanding Parity Resolutions; 
 

j)  “Outstanding Debt Reserve Funds” shall mean the debt reserve funds established for the 
Outstanding Parity Bonds pursuant to the applicable sections of the respective Outstanding Parity Resolutions; 
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k)  “Permitted Investments” shall mean Government Securities, and, to the extent permitted by law: 
 

(i)  Investments in U.S. dollar denominated deposit accounts, federal funds, bankers acceptances, 
and certificates of deposit of any bank whose short term debt obligations are rated “A-1+” by S&P and 
“P-1” by Moody’s and maturing no more than 360 calendar days after the date of purchase (holding 
company ratings are not considered as ratings of a bank); 

 
(ii) Certificates of deposit of any bank, which certificates are fully insured by the Federal 

Deposit Insurance Corporation (“FDIC”); 
 
(iii)  Investments in money market funds rated “AAAm” or “AAAm-G” by S&P; 
 
(iv) Commercial paper which is rated at the time of purchase in the single highest classification, 

“P-1” by Moody’s Inc. and “A-1+” by S&P and which matures not more than 270 calendar days after the 
date of purchase; or 

 
(v)  Municipal obligations rated “Aaa/AAA” or general obligations of States with a rating of 

“A1/A+” or higher  by both Moody’s and S&P;  
 
l)  “Revenues” shall mean all revenues derived and to be derived by the District from the sale of 

electric energy, storage of water, water furnished for irrigation or other service rendered or furnished by the 
District, and also all other revenues, income, receipts and profits of the District which, at any time hereafter, the 
District may be permitted by law to pledge as security for indebtedness incurred by it, after deducting therefrom 
the actual cost of the operation and maintenance of the properties of the District from which such revenues shall 
be derived, provided, however, that there shall not at any time be included in such cost of operation and 
maintenance any amount to pay or make provisions for the payment of the principal of or interest on any 
indebtedness of the District maturing more than (1) year after the date of the incurrence thereof, or any allowance 
for depreciation or obsolescence; and 

 
m)  “RUS” shall mean the United States of America, acting through the Administrator of the Rural 

Utilities Service. 
 

Terms elsewhere in the Resolution defined by parentheses or otherwise shall have the meanings indicated by 
such definition. 
 
Special Obligations 
 
In the Resolution, the District declares the Bonds to be its special obligations payable from the Revenues, the 
2020 Debt Service Fund and the 2020 Debt Reserve Fund.  The Revenues are pledged for the payment of the 
principal and interest of the Bonds on an equal and ratable basis as to priority of lien upon said Revenues with the 
Outstanding Parity Bonds and any Additional Bonds and Additional RUS Indebtedness.  So long as the Revenues 
are sufficient to make all required payments with respect to the Bonds, the Outstanding Parity Bonds, any 
Additional Bonds, and any Additional RUS Indebtedness, such payments shall be made in full.  In the event that 
the Revenues are insufficient to meet such required payments, the Revenues shall be allocated to the required 
payments with respect to the Bonds, the Outstanding Parity Bonds, any Additional Bonds, and any Additional 
RUS Indebtedness, pro rata in accordance with the respective unpaid principal amounts outstanding.  The pledge 
of the Revenues of the District’s Electric System in favor of the Bonds is expressly made subject to the rights in 
favor of any Additional RUS Indebtedness as provided for in any existing or future mortgage or mortgages 
(which may be amended, supplemented or restated from time to time) and to any such rights which may hereafter 
be provided for any Additional RUS Indebtedness.  Each holder of a Bond shall be conclusively deemed to have 
consented to any and all such prior mortgage rights in favor of the any Additional RUS Indebtedness. 
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Rates and Charges 
 
The District agrees in the Resolution that it will maintain and collect rates and charges for the sale of the electric 
power and energy from the Electric System adequate to produce Revenues sufficient at all times: 
 

(a) to provide for the payment of interest on and principal of the Bonds, the 
Outstanding Parity Bonds, and any other indebtedness of the District now or 
hereafter incurred, as such interest and principal become due; 

 
     (b)  to pay all reasonable costs of operation and maintenance of the Electric System, 

including adequate insurance as provided by the Resolution, and the 
Outstanding Parity Resolutions, and to pay for the necessary and reasonable 
repairs, replacements and extensions for the Electric System; 

 
     (c)  to maintain the 2020 Debt Service Fund and 2020 Debt Reserve Fund as 

hereinafter set forth; 
 

(d) to meet all contractual obligations of the District pursuant to or provided for in 
the Bonds, the Outstanding Parity Bonds, any Additional Bonds, and any 
Additional RUS Indebtedness all as then outstanding. 

 
The District further agrees that it will maintain and collect rates and charges for the sale of electric power and 
energy from the Electric System adequate to produce Revenues in each fiscal year at least equal to 1.25 times the 
amount of principal and interest falling due during the fiscal year next ensuing with respect to the Bonds, the 
Outstanding Parity Bonds, any Additional RUS Indebtedness and any Additional Bonds as may be outstanding 
from time to time. 
 
Funds and Accounts 
 
Under the Resolution there are established in the books and accounts of the District the “2020 Debt Service 
Fund” and the “2020 Debt Reserve Fund”.  The 2020 Debt Service Fund and the 2020 Debt Reserve Fund shall 
be held separate and apart from all other funds and accounts of the District by the District Treasurer. Monies set 
aside and held in the 2020 Debt Reserve Fund shall be held exclusively for the payment of the Bonds and are 
pledged therefor.  The District agrees that so long as the Bonds remain outstanding, the District shall set aside 
monies each month from the Revenues for the 2020 Debt Service Fund and the 2020 Debt Reserve Fund in 
accordance with the following: 
 

A.  2020 Debt Service Fund.  Out of the Revenues from the Electric System there shall be 
deposited to the 2020 Debt Service Fund on or before the fifteenth day of each month the 
following amounts for the periods indicated: 

 
 (1) Commencing with the 15th day of the month following the month in which the 

date of delivery of the Bonds occurs (the “Initial Deposit Date”), and continuing on the 
Corresponding day of each month thereafter, equal amounts prior to the next falling 
Interest Payment Date which, when combined, will be sufficient to provide funds to pay 
the installment of interest due on the next falling Interest Payment Date with respect to 
the Bonds. 
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(2) Commencing with the Initial Deposit Date, and continuing on the 
Corresponding day of each month thereafter, equal amounts during the period prior to 
the next principal maturity date of the bonds which, when combined, will be sufficient 
to provide funds to pay the maturing principal amount (or make mandatory sinking fund 
redemption payment, if applicable) on the bonds (or mandatory sinking fund 
redemption date, if applicable). 

 
All such deposits to the 2020 Debt Service Fund shall be made in such amounts and at such times so that 
there will be sufficient sums in such fund to meet the payments required to be made by the Paying Agent 
and Registrar with respect to the Bonds on each interest and principal payment date. 
 

B.  2020 Debt Reserve Fund.  The District agrees that it shall deposit to the 2020 Debt Reserve 
Fund the sum of $-0-, which amount shall be maintained as the required balance in such fund so 
long as the Bonds remain outstanding.   
 

All payments required to be made to the 2020 Debt Service Fund and 2020 Debt Reserve Fund shall be made 
from the Revenues, depending upon the sufficiency of funds, in accordance with the provisions of Section 11 of 
the Resolution. 

 
Monies on deposit in the 2020 Debt Service Fund may to the extent practicable and reasonable be invested in 
Permitted Investments maturing at such times and in such amounts as shall be required to provide monies to 
make the payments to be made from said fund.  Monies credited the 2020 Debt Reserve Fund shall be invested in 
any Permitted Investments maturing or redeemable at stated fixed prices at the option of the holder not more than 
five years from the date of such investment.  All monies and income from investments made from monies 
deposited to the 2020 Debt Service Fund and the 2020 Debt Reserve Fund shall, when realized and collected, be 
credited to the respective fund from which such investments were made, unless there shall then be credited 
thereto the respective full amounts then required by Subsections A and B of Section 11 of the Resolution, in 
which event such interest and income shall be treated as other Revenues from the Electric System.  All 
investments held for the credit of any such fund may be sold when required to make the payments to be made 
from such fund.  Any monies credited to any such fund which are not invested shall be deposited and secured in 
the manner provided by law for deposits of public funds. 
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Accounting  
 
The District shall keep proper books of record and account, separate and apart from all other records and 
accounts, showing complete and correct entries of all transactions relating to the Electric System and the 
registered owners of any of the Bonds or any duly authorized agent or agents of such owners shall have the right 
at all reasonable times to inspect all records, accounts and data relating thereto and to inspect the Electric System 
or any part thereof.  Within ninety (90) days following the close of each fiscal year the District shall cause an 
audit of such books and accounts to be made by an independent firm of certified public accountants, showing the 
receipts and disbursements for account of the District, and such audit will be available for inspection by the 
registered owners of any of the Bonds.  Each such audit, in addition to whatever matters may be required by law 
or thought proper by the accountant to be included therein, shall include the following: 
 
 (1) A statement in detail of the income and expenditures of the Electric System for 

such fiscal year. 
 
 (2) A balance sheet as of the end of such fiscal year. 
 
 (3) The accountant’s comment regarding the manner in which the District has 

carried out the requirements of the Resolution, and the accountant’s 
recommendation for any changes or improvements in the operation of the 
Electric System. 

      
  (4) A list of the insurance policies in force at the end of the fiscal year, setting out 

as to each policy the amount of the policy and risks covered, the name of the 
insurer and the expiration date of the policy. 

 
All expenses incurred in the making of the audits required by Section 12 of the Resolution shall be regarded and 
paid as a maintenance and operation expense.  The District shall furnish a copy of each audit to the original 
purchaser of the Bonds, and, upon request, to any registered owner of 10% or more in principal amount of the 
Bonds, promptly after receipt thereof, and said purchaser or purchasers or any such registered owner shall have 
the right to discuss with the accountant making the audit the contents of the audit and to ask for such additional 
information as each may require. 
 
Insurance 
 
The District agrees to maintain insurance on the Electric System in accordance with all instruments to which the 
District and RUS and /or CFC are parties, including, without limitation, the instruments governing any 
Additional RUS Indebtedness (such documents are hereinafter referred to as the “RUS Debt Instruments”) with 
proceeds of such insurance to be applied in accordance with the requirements imposed by RUS Debt Instruments. 
 Subject to the provisions of the RUS Debt Instruments, the District agrees to carry and maintain a reasonable 
amount of all-risk insurance upon all of the properties forming a part of the Electric System insofar as the same 
are of an insurable nature, such insurance to be of the character and coverage and in an amount as would 
normally be carried by a private corporation engaged in a similar type of business, and in the event of loss or 
damage, the District will use the proceeds of such insurance in reconstructing and replacing the property 
damaged or destroyed, or, if such reconstruction or replacement be unnecessary, then in improving, extending or 
enlarging the Electric System.  The District further agrees that in operating the Electric System it shall also carry 
and maintain public liability and workers’ compensation insurance in such amounts as would normally be 
maintained by a private corporation engaged in a similar type of business, and the proceeds derived from such 
insurance shall be used in paying the claims on account of which such proceeds were received. 
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Sale of Property  
 
The District will maintain the Electric System in good condition and operate the same in an efficient manner and 
at a reasonable cost.  The District agrees with the holders from time to time of the Bonds that the District will 
continue to own and will adequately maintain and efficiently operate the Electric System, provided however, the 
District may dispose of property which is recommended for disposal by its manager or superintendent of the 
utilities, or an independent consulting engineer and which is determined as a matter of record by the Board of 
Directors to have become obsolete, non-productive or otherwise unusable to the advantage of the District, 
provided that no such disposition shall be permitted if such disposition would cause the District to be in default 
under the terms of any of the RUS Debt Instruments. 
 
Mortgages; Additional Indebtedness 
 
It is expressly recognized that certain of the physical properties of the District constituting part or all of the 
Electric System may have been mortgaged pursuant to Section 70-644, R.R.S. Neb. 2009, as amended, to secure 
prior outstanding indebtedness to RUS and/or CFC and may be further so mortgaged to secure any Additional 
RUS Indebtedness. In addition the District and the RUS shall be permitted to execute, amend, modify or restate 
from time to time any mortgage securing any Additional RUS Indebtedness.  Except for the indebtedness 
currently evidenced by any Additional RUS Indebtedness, the District agrees that it will not incur any further 
indebtedness, other than to the RUS or CFC, which is secured by any mortgage or other encumbrance upon any 
physical assets of the District which constitute a part or all of the Electric System.  The District reserves the right 
to incur further indebtedness to RUS or CFC which shall have the same priority of lien upon the Revenues as the 
pledge and lien in favor of the Bonds, the Outstanding Parity Bonds, any Additional Bonds and any Additional 
RUS Indebtedness upon such terms and conditions as shall be prescribed by the RUS or CFC. (All such 
additional indebtedness is referred to in this Resolution as “Additional RUS Indebtedness”.)  The District further 
agrees that it shall not incur any indebtedness for which the Revenues are pledged which in any way constitutes a 
lien or claim upon the Revenues prior or superior to the pledge created by the Resolution in favor of the Bonds, 
the pledges created by Outstanding Parity Resolutions in favor of the Outstanding Parity Bonds, and the pledge 
of Revenues in favor of any Additional RUS Indebtedness.  The District shall retain the right to issue Additional 
Bonds of equal priority of lien with the Bonds, the Outstanding Parity Bonds, and any Additional Bonds and 
Additional RUS Indebtedness, provided, however, that before any such Additional Bonds are actually issued, the 
Revenues of the Electric System for the fiscal year next preceding the date of the authorization of such 
Additional Bonds (after deducting therefrom all costs of operation and maintenance of the Electric System for 
such fiscal year and before deduction of depreciation or interest) as based on a certified public accountant’s 
report shall have been at least equal to 1.25 times the average annual debt service requirement of the Bonds, the 
Outstanding Parity Bonds, any Additional RUS Indebtedness, and any Additional Bonds, all as then outstanding, 
and the Additional Bonds proposed to be issued, or such Revenues would have met such test by applying the 
provisions of the second paragraph of Section 16 of the Resolution.  For such purpose the average annual debt 
service requirement shall be determined by adding all of the principal and interest which will become due when 
computed to the absolute maturity of the Bonds, the Outstanding Parity Bonds, any Additional RUS 
Indebtedness, and Additional Bonds, if any, then outstanding and all of the principal and interest of the 
Additional Bonds proposed to be issued, and dividing such total by the number of years remaining that the 
longest bond of any issue of bonds or indebtedness (including the Additional Bonds to be issued) has to run to 
maturity (treating bonds due as term bonds as maturing in accordance with any applicable schedule of mandatory 
redemptions).  In the event of the issuance of any Additional Bonds payable from the Revenues, the District shall 
be required to establish a separate debt service fund and debt reserve fund for each such issue of Additional 
Bonds into which payments from the Revenues may be made on an equal, ratable and proportionate basis with 
the Bonds, the Outstanding Parity Bonds, any Additional RUS Indebtedness, and any Additional Bonds then 
outstanding in accordance with the provisions of Section 11 of the Resolution.  The provision made for any debt 
reserve fund for any issue of Additional Bonds shall be established at the discretion of the District, and may be 
zero dollars ($0.00), but shall not exceed an amount equal to 1.1 times the average annual debt service 
requirement for such issue of Additional Bonds (with such requirement to be separately calculated in the manner 
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set forth above). 
 

In the event any change in the rates, rentals and charges for the use and service of the Electric System has been 
made during the preceding fiscal year or during the interval between the end of such fiscal year and the issuance 
of such Additional Bonds, or in the event the District shall covenant in the resolution authorizing the issuance of 
such Additional Bonds to impose, effective upon the issuance of such Additional Bonds, higher rates, rentals and 
charges for such use and service, compliance with the provisions of Section 16 of the Resolution may be 
evidenced by a certificate of an independent consulting engineer or firm of engineers or certified public 
accountant or independent certified public accountants to be filed with the District’s Secretary prior to the 
issuance of any such Additional Bonds.  Such certificate shall state fully the facts upon which such certificate is 
based, and if it is a certificate of the consulting engineer or firm of consulting engineers shall have attached 
thereto the certified financial statement for the fiscal year next preceding the date of authorization of such 
Additional Bonds used by the engineer or firm of engineers in arriving at the conclusion stated in said certificate. 
The consulting engineer or independent certified public accountant of the District shall, in determining the 
earnings for such fiscal year adjust the collections to reflect the result as if such changed rates, rentals and 
charges, or such higher rates, rentals and charges had been in existence for such entire preceding fiscal year 
period, and the amount of such net collections and adjusted earnings as aforesaid shall be conclusive evidence 
and the only evidence required to show compliance with the provisions and requirements of Section 16 of the 
Resolution. 

 
The District may issue refunding bonds, which shall qualify as Additional Bonds equal in lien to the Bonds and 
the Outstanding Parity Bonds without limitation for purposes of refunding, in whole, any Additional RUS 
Indebtedness.  None of the conditions or limitations required for refunding bonds in the following two paragraphs 
of Section 16 of the Resolution shall apply to any such issue of refunding bonds for such purposes. 

 
The District may issue refunding bonds, which shall qualify as Additional Bonds equal as to priority of lien with 
the Bonds, the Outstanding Parity Bonds and other Additional Bonds then outstanding, provided that, if any 
Bonds, Outstanding Parity Bonds or Additional Bonds then outstanding are to remain outstanding after the 
issuance of such refunding bonds, the principal payments due in any calendar year in which those bonds which 
are to remain outstanding mature shall not be increased over the amount of such principal payments which would 
have been due in such calendar years immediately prior to such refunding.  Refunding bonds issued in 
accordance with this paragraph of Section 16 may be issued as Additional Bonds without compliance with the 
conditions set forth in the first two paragraphs of Section 16 of the Resolution. 

 
The District may also issue refunding bonds which shall qualify as Additional Bonds equal as to priority of lien 
with the Bonds, the Outstanding Parity Bonds, any Additional RUS Indebtedness, or any Additional Bonds, all as 
then outstanding, to refund any Bonds, Outstanding Parity Bonds or Additional Bonds then outstanding provided 
that if any Bonds, Outstanding Parity Bonds or Additional Bonds then outstanding are to remain outstanding after 
the application of the proceeds of the refunding bonds to the payment of the bonds which are to be refunded, such 
issuance must comply with the requirements for issuance of Additional Bonds set forth in the first paragraph of 
Section 16 and, if the proceeds of such refunding bonds are not to be applied immediately to the satisfaction of 
the bonds which are to be refunded, then such refunding bonds must provide by their terms that they shall be 
junior in lien to all Bonds, all Outstanding Parity Bonds and Additional Bonds outstanding at the time of issuance 
of such refunding bonds until the time of application of their proceeds to the satisfaction of the bonds which are 
to be refunded.  In computing the average annual debt service requirement for purposes of showing compliance 
with the requirements of the first paragraph of Section 16 for such refunding bonds, all payments of principal and 
interest due on such refunding bonds from the time of their issuance to the time of application of the proceeds of 
such refunding bonds to the satisfaction of the bonds which are to be refunded shall be excluded from such 
computation to the extent that such principal and interest payments are payable from sources other than the 
Revenues of the Electric System (such as bond proceeds or earnings on bond proceeds held in escrow) and all 
payments of principal and interest due on the bonds which are to be refunded from and after the time of such 
application shall also be excluded.  For purposes of this paragraph of Section 16, the time of application of the 
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proceeds of the refunding bonds to the satisfaction of the bonds which are to be refunded shall be the time of any 
irrevocable deposit with the paying agent for such bonds which are to be refunded or the time when such bonds 
which are to be refunded under the terms of their authorizing resolution or resolutions are no longer deemed to be 
outstanding, whichever occurs sooner. 

 
No refunding bonds having equal priority and status with any Additional RUS Indebtedness, shall be issued as 
Additional Bonds under this Section 16 without the consent of RUS. 
 

 
Anything in Section 16 pertaining to the issuance of Additional Bonds notwithstanding, the requirement that 
Revenues shall have been at least equal to 1.25 times the average annual debt service requirement of the Bonds, 
the Outstanding Parity Bonds, any Additional RUS Indebtedness, and any Additional Bonds shall not apply to the 
issuance of additional indebtedness by the District to RUS if the Administrator of the RUS consents.   
 
Bills for Service 
 
While any of the Bonds are outstanding, the District will promptly render bills to its customers for electric 
service and shall take all lawful steps necessary to collect all amounts owed for electric services provided, subject 
to any limitation provided under state and federal law with respect to discontinuance of electric utility service. 
 
Amendments or Supplements 
 
Except for amendments which are required for the correction of language to cure any ambiguity or defective or 
inconsistent provisions, omission or mistake or manifest error contained herein, no changes, additions or 
alterations of any kind shall be made by the District in the provisions of the Resolution in any manner; provided, 
however, that from time to time the registered owners of sixty percent (60%) or more in principal amount of the 
Bonds outstanding authorized under the Resolution (not including any of said Bonds credited to any of the funds 
set out in Section 11 of the Resolution or any other of said Bonds owned or controlled directly or indirectly by 
the District) by an instrument or instruments in writing signed by such owners and filed with the Secretary shall 
have the power to assent to and authorize any modification of the rights and obligations of the District and of the 
registered owners of the Bonds and the provisions of the Resolution that shall be proposed by the District, and 
any action authorized to be taken with the assent and authority given as aforesaid of the registered owners of 
sixty percent (60%) or more in principal amount of said bonds shall be binding upon all holders of said Bonds at 
the time outstanding hereunder and upon the District as fully as though such action were specifically and 
expressly authorized by the terms of the Resolution; provided, always, that no such modification shall be made 
which will (a) extend the time of payment of the principal of or interest on any of said Bonds or reduce the 
principal amount thereof or the rate of interest thereon; or (b) give to any of said Bonds secured by the Resolution 
any preference over any other of said Bond or Bonds; or (c) authorize the creation of any additional lien or 
charge prior to the pledge of the Revenues afforded by the Resolution for the Bonds or (d) reduce the percentage 
in principal amount of said Bonds required to assent to or authorize any such modification or (e) modify any of 
the rights of RUS under the Resolution without the consent of RUS so long as any Additional RUS Indebtedness 
remains outstanding. Any modification of the provisions of the Resolution made as aforesaid shall be set forth in 
a supplemental resolution to be adopted by the President and Board of Directors of said District. 

 
Events of Default 
 

So long as any of the Bonds are outstanding, each of the obligations, duties, limitations and restraints imposed 
upon the District by the Resolution shall be deemed to be a covenant between the District and every registered 
owner of said Bonds, and the Resolution and every provision and covenant thereof shall constitute a contract of 
the District with every registered owner from time to time of said Bonds.  Any registered owner of a Bond may 
by mandamus or other appropriate action or proceedings at law or in equity in any court of competent jurisdiction 
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enforce and compel performance of the Resolution and every provision and covenant thereof, including without 
limiting the generality of the foregoing, the enforcement of the performance of all duties required by the District 
by the Resolution and the applicable laws of the State of Nebraska, including in such duties the making and 
collecting of sufficient rates, rentals, fees or charges for the use and service provided by the Electric System, the 
segregation of the Revenues of the Electric System, and the application thereof to the Bonds, the Outstanding 
Parity Bonds, or any Additional RUS Indebtedness, the respective funds referred to and described in Section 11 
of the Resolution, the debt service and reserve funds described in the Outstanding Parity Resolutions and the debt 
service and reserve funds described in any resolution authorizing the issuance of Additional Bonds. 
 
The District further has agreed in the Resolution that in the event of default in the payment of interest on or 
principal of the Bonds, the registered owner or registered owners of such Bonds shall be entitled, as a matter of 
right, subject to the rights of any parties, including RUS, under any mortgages or other instruments securing or 
any Additional RUS Indebtedness upon application to a court of competent jurisdiction, to have a receiver 
appointed for the Electric System and the Revenues, which receiver shall have such powers as are prescribed by 
law, including but not limited to all powers described in Section 70-648, R.R.S. Neb. 2009, as now or hereafter 
amended. 
 
In the event of any default in payment of principal or interest on the Bonds, the registered owners of 50% or more 
in principal amount of the Bonds shall, by an instrument or concurrent instruments in writing, have the right to 
appoint a trustee to represent the interests of the registered owners of the Bonds in any action or proceedings 
affecting the District or the Electric System, with such trustee to serve under such terms and conditions as shall 
be specified in the instrument or instruments making such appointment. 
 
Defeasance of Bonds 
 
The District’s obligations under the Resolution and the liens, pledges, dedications, covenants and agreements of 
the District therein made or provided for shall be fully discharged and satisfied as to any Bonds issued 
thereunder, and said Bonds shall no longer be deemed outstanding thereunder if such Bonds shall have been 
purchased and cancelled by the District, or as to any of such Bonds not theretofore purchased and cancelled by 
the District, when payment of the principal of and any applicable redemption premium, if any, on such Bonds 
plus interest thereon, to the respective dates of maturity or redemption (a) shall have been made or caused to be 
made in accordance with the terms thereof; or (b) shall have been provided for by depositing with a state or 
national bank having trust powers or trust company in trust for such payment (i) sufficient monies to make such 
payment and/or (ii) Government Securities in such amount and bearing interest payable and maturing or 
redeemable at stated fixed prices at the option of the holder as to principal, at such time or times, as will insure 
the availability of sufficient monies to make such payment, and such Bonds shall cease to draw interest from the 
date fixed for their redemption or maturity and, except for the purposes of such payment, (which payment of 
principal and interest shall thereafter be payable solely from the said deposit of monies or Government Securities 
deposited with the state or national bank having trust powers or trust company), shall no longer be entitled to the 
benefits of the Resolution; provided that, with respect to any Bonds called or to be called for redemption, the 
District shall have duly given notice of redemption, or made irrevocable provision for giving such notice.  Any 
such monies so deposited with such bank or trust company as provided in Section 21 of the Resolution may be 
invested and reinvested in Government Securities at the direction of the District, and all interest and income from 
all such Government Securities in the hands of such bank or trust company which is not required for payment of 
the Bonds or interest for which the deposit was made shall be paid to the District as and when realized and 
collected. 
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